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Al Bilad Saudi Sovereign Sukuk Exchange-traded fund  
 

 

 

“An open public investment fund, compliant with the standards of the Shariah Board, and regulated in 

accordance with the rules and regulations of the Capital Market Authority 

in the Kingdom of Saudi Arabia 

 

 

 

Terms and Conditions 

Fund manager 

Al-Bilad Capital 

 

 

 

the fund's terms and conditions and all other documentation comply 

with the Investment Funds Regulations and contain are complete, clear, accurate, and 

not misleading information on the investment fund. 

the fund's terms and conditions shall be read in conjunction with the 

information memorandum and other documentation of the investment fund.  

The unitholders shall be deemed to have accepted and signed the fund's 

terms and conditions of the exchange traded fund, upon subscribed of units in an 

exchange trade fund.  

I / We have read the terms, conditions and appendices of the Fund and understood what came in them, agreed to 

them and signed them. 

 

These terms and conditions were issued on 20/12/1440 AH corresponding to 21/08/2019 AD. It was last 

updated on 22 / Rabi` al-Alwal /1442 AH. Corresponding to 08 / November / 2020 AD. 

These terms and conditions and the fund offering were approved by the Capital Market Authority on 

20/12/1440 AH corresponding to 21/08/2019 

The Arabic language is the main for all documents and the only references in case of any discrepancy 
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Glossary of Terms 

 

The kingdom Kingdom of Saudi Arabia. 

Fund Al- Bilad Saudi Sovereign Sukuk Exchange-traded fund . 

Fund or company manager Al-Bilad Investment Company "Al-Bilad Capital", a company licensed 

by the Saudi Capital Market Authority (License No. 37-08100). 

Law The Capital Market Law in the Kingdom of Saudi Arabia, issued by 

Royal Decree No. (M / 30) dated 2/6/1424 AH. 

Implementing Regulations Bylaw of Investment Funds issued by the Board of the Capital Market 

Authority on 24/12/2006 AD and amended by Resolution No. (1-61-

2016) dated 23/05/2016 AD. 

Authority The Capital Market Authority in the Kingdom of Saudi Arabia. 

Terms and Conditions Means the terms and conditions under which the fund's work is regulated 

and the relationship between the fund manager and the investors. 

Information Memorandum This note means the public fund information available to potential unit 

holders to enable them to make a decision based on sufficient and 

thoughtful information regarding the investment offered to them. 

Board of Directors Fund Board of Directors. 

Unit The owner's share in the investment fund, which consists of units, and 

each unit is treated as a common share in the fund's assets. 

Exchange-Traded Fund  They are investment funds that follow a specific index and are divided 

into equal units that are traded in the financial market during trading 

periods. These funds combine the advantages of both mutual funds and 

stocks. 

The Record A register of unit holders kept by the custodian and Tadawul. 
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Custodian A person licensed under the Financial Market Institutions Regulations 

to carry out securities custody activities 

Days of acceptance of 

applications 

Every working day in the Kingdom according to the official working days 

of the Capital Market Authority in the Kingdom of Saudi Arabia. 

Working day A working day in the Kingdom according to the official working days of 

the Capital Market Authority. 

Calendar day Any day, whether it is a business day or not. 

The Calendar Day The day where the net unit price is evaluated. 

Calendar Points The first point: The unit's indicative net asset value will be calculated 

and published every 15 seconds. The second point: the net asset value 

is calculated, and published at the end of each trading day. 

Subscription Request The form used to subscribe to the fund. 

The First Offering Period The period in which the fund units are offered for subscription. 

Risks Anything that negatively affects the performance of the fund. 

The Net Assets of the Fund The monetary value of any unit based on the total assets value of the 

investment fund minus all expenses and fees. 

Expenses and Fees All payments due from the fund which include but not limited to 

management fees, custody, administration, auditor, independent 

directors' fees, financing expenses, and any other fees charged to the 

fund. 

Total Assets The market value of the fund's assets. 

Operating Date The date on which the fund begins operations. 

Auditor Price water house Coopers company  
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Subscriber / Investor / 

Subscribers or unit holders 

Terms are synonymous, and each is used to refer to the person who owns units in 

the investment fund. 

Sharia Board Standards Standards approved by the Shariah Board appointed for the fund. The standards  are 

mentioned in Appendix No. (1) in the Information Memorandum. 

Sukuk Certificates that represent common ownership of assets, benefits, privileges, 

financial liabilities, or any assets for a specific project, in compliance with the Shariah 

Standards. 

Sovereign Sukuk Sukuk issued by government agencies. 

A basket of Sukuk A number of local sovereign sukuk denominated in Saudi riyals, in addition to the 

monetary component, their value equivalent to the value of one package of fund 

units. The fund manager publishes information on the sukuk basket every working 

day. 

The Cash Component Total cash assets of the fund minus total liabilities divided by the number of 

outstanding units. 

Money Market Fund An investment fund whose sole objective is to invest in short-term securities and 

money market deals in accordance with investment funds regulations. 

One Package Refers to one package and announced by the fund manager for the issuance and 

redemption of the Exchange-traded fund units. The number of units per package is 

100,000 units of the fund. 

Indicative Net Asset Value 

(INAV) 

The value of one unit of the Sukuk Exchange-traded fund at a specific time 

during the official trading hours in the market. It is calculated by dividing the 

total value of the fund’s assets according to the last trading price plus the 

monetary component minus any due fees calculated on the basis of the net 

asset value for the last business day on the number of outstanding traded units. 

The value of the indicative unit is announced every 15 seconds during trading 

hours on the fund manager's website. 

Benchmark Al- Bilad Index Ideal Ratings Saudi Sovereign Sukuk. 

Benchmark service provider The responsible party for setting the rules for calculating, maintaining and 

publishing the index. Ideal Ratings is a Benchmark service provider. 
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Deviation ratio A percentage representing the deviation of the performance of the fund's 

portfolio from the index. The percentage of deviation is measured using the 

coefficient of deviation for the difference between the daily return of the fund 

against its equivalent in the index. 

In-kind exchange Exchange of Sukuk Exchange-traded fund units against a basket of targeted 

sovereign sukuk and the associated cash component when issuing and 

redeeming units in the primary market by the market maker. 

Market maker A person authorized to deal in a principal capacity who enters buy and sell 

orders continuously during trading hours for the purpose of providing liquidity 

for the ETF's trading units. Al-Bilad Investment Company (Al Bilad Capital), 

after approval by the Authority, is the market maker for the fund. 

The minimum in-kind 

subscription 

One basket. 

Portfolio component list The list published on the fund manager's website specifies each of the 

securities (sukuk) and their quantities that the fund manager expects to be 

delivered to him when a single package of units is subscribed, or to be 

delivered by him when a single package of units is redeemed upon receipt of 

a subscription or in-kind refund request.  The list of portfolio components will 

include the securities that the fund may invest in according to its investment 

objectives and investment policies and restrictions. 

Portfolio deposit For subscriptions and refunds in kind, the delivery of securities that include 

the list of portfolio components, plus the cash component to the fund manager 

for participation in a single package of units, or their delivery by the fund 

manager upon redemption of one package of units. 

Primary Market Operations The operations of issuance and redemption of fund units traded by the fund 

manager and only through a licensed market maker. 

Active management Active management is based on the principle of switching investment centers 

for fund investments and using research methods to conduct initial surveys by 

the financial analysts team at the fund manager and access the list of 

investments (and then subject them to value criteria analysis where applicable), 

and then build the fund portfolio and determine the weights of investments. 
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And review it on an ongoing basis to ensure compliance with investment limits 

and the main fund strategy. 

Investment grade It is an indicator of the low credit risk score, which is a minimum (BAA3) for 

Moody's agency, (BBB-) for Standard & Poor's and Fitch Ratings. 
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Fund summary 

 

ALBILAD Capital 

 

The base currency of the fund Saudi riyal 

Level of Risk Low to medium 

Benchmark The country is Ideal Ratings for Saudi Sovereign Sukuk 

Minimum subscription and redemption One basket value 

The number of units per unit package 100,000 units 

Calendar point (net asset value) The end of the business day, according to the closing prices for that 

day. 

Indicative assessment point (indicative net 

asset value) 

Every 15 seconds during the trading times for each trading day. 

The time of publishing the portfolio list of 

components 

At the end of each day deal 

Calendar Day Everyday deal 

Management fee The fund will bear all the fees and expenses related to the fund 

management and operating expenses, as a maximum of 0.30% per 

year is deducted from the fund’s net asset value to cover these 

expenses and fees (total expense ratio). 

The unit price at the beginning of the 

offering 

10 Saudi riyals 
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1- General Information 

A) Name of the fund manager, and fund manager Authorisation number granted by the 

Authority to the fund manager under the Authorised Persons Regulations  

Al-Bilad Investment Company "Al-Bilad Capital" (License No. 37-08100) 

B) The address of the main office of the fund manager 

8162 King Fahd Branch Road - OLAYA 

Unit No. 22 

Riyadh 12313-3701 

Saudi Arabia. 

Phone: 920003636 Fax: (966+) 112906299 

 

C) The web address of the fund manager and any web address, related to the fund 

manager, contain information on the investment fund, if any.  

Al-Bilad Investment Company website: www.albilad-capital.com 

The website of the Capital Market Authority: www.cma.org.sa 

The website of the Stock Exchange Tadawul: www.tadawul.com.sa 

D) Name of the custodian and the Authorisation number granted by the Authority to the 

custodian under the Authorised Persons Regulations  

Riyad Capital Company, a company licensed under the Capital Market Authority License No. (07070-37) 

2- Governing Laws 

Al- Bilad Saudi Sovereign Sukuk ETF and the Fund Manager are subject to the Capital Market Law and 

its implementing regulations as well as other relevant laws and regulations applicable in 

the Kingdom of Saudi Arabia.  

3-  Objectives of the investment fund 

A) A description of the investment objectives of the investment fund, including the type 

http://www.tadawul.com.sa/
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of the fund.  

AL - Bilad Saudi Sovereign Sukuk ETF seeks to track the performance of the Al-Bilad Ideal Ratings Saudi 

Domestic Sukuk Index, which consists of Saudi sovereign sukuk denominated in the Saudi riyal and listed on the 

main Saudi Stock Exchange (Tadawul) and linked to a market maker, with the remaining maturity of 3 months 

or more. 

 

B) Investment policies and practices, including the types of assets in which the 

investment fund will invest.  

Al Bilad Saudi Sovereign Sukuk ETF seeks to track the performance of the Al-Bilad Ideal Rates Domestic Saudi 

Sovereign Sukuk Index through the passive management of the components of a basket of Saudi sovereign sukuk 

denominated in the Saudi riyal and listed on the main Saudi Stock Exchange (Tadawul) and linked to the market 

maker and the remaining maturity of 3 months or more. The fund will also seek to distribute monthly profits to 

unit holders. 

The fund targets the limits shown in the table below for its investments. 

 

Asset classes Minimum Maximum 

Cash, money market deals and 

money market funds 

0% 5% 

Saudi sovereign sukuk denominated 

in Saudi riyals 

95% 100% 

 

4- Duration of the Investment Fund  

Al- Bilad Saudi Sovereign Sukuk ETF is a public open-ended Sukuk traded fund that complies with Shariah 

standards. There will be no fixed period for the life of the fund, nor for the fund's maturity date. 

5- Investment restrictions / Limitations  

The fund manager, in managing the investment fund, will comply with any 

restrictions imposed by the Investment Funds Regulations, the fund's terms and conditions 

and the information memorandum.  
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6- Currency  

The fund's currency is the Saudi Riyal 

7- Fees, Charges and Expenses  

A) Statement of Details on all payments from the assets of the investment fund : 

* Management fees: The fund manager charges an annual management fee of 0.30% of the fund's net asset value, 

which is calculated on each calendar day and deducted on a quarterly basis. Management fees are subject to VAT 

and are charged separately according to the values stipulated in the VAT Law and its Implementing Regulations. 

* Financing fees: In the event that there are financing expenses for the fund, they will be according to the 

prevailing financing rates, so that financing can be obtained through Murabaha operations, and it is expected that 

the financing cost of Murabaha operations will not exceed 0.5% of the monthly rate of return based on the 

financing period. 

* Brokerage expenses and fees: dealing expenses or any trading fees or other fees related to the services of 

trading the securities of the fund by the fund directly at levels determined by the regulations, dealing broker or 

custodians in the markets in which the fund buys or sells. These amounts vary depending on the rate at which the 

fund’s assets are traded and the volume of operations. An increase in the volume of change in portfolio 

components will lead to an increase in transaction fees and fees. In addition, unit holders bear the dealing fees 

imposed by brokers and / or trading when trading the fund units. 

* Other expenses: The fund is charged printing fees, publishing periodic reports, meeting of unit holders, transfer 

fees between bank or investment accounts of the fund, in addition to taxes or fees, if any, and any other legally 

permitted expenses that do not exceed 0.5% of the fund's net assets value annually. 

B) A table showing all fees and expenses, with how to calculate the fees for services, commissions and fees, 

and when they are paid by the fund: 

Fee type  The imposed ratio  The amount 

charged 

calculation method Repeated fee 

payment 

Management fee 0.30% annually of the fund's net assets Calculated each 

calendar day in a 

cumulative manner 

Quarterly 
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Finance fee According to the prevailing financing 

rates, it is expected that the financing cost 

for Murabaha operations will not exceed 

0.05% point above the monthly rate of 

return based on the financing period. 

Calculated on every 

calendar day 

According to the 

agreed financing 

contract 

Transaction 

expenses 

The fund will bear all expenses related to buying or selling operations if they are part of 

the fund’s investments or any regulatory fees imposed by the Capital Market Authority 

or the dealing broker. 

Other expenses The fund is charged printing fees, publishing international reports, meeting of unit 

holders, transfer fees between bank or investment accounts of the fund, in addition to 

taxes or fees and any other legally permitted expenses, not exceeding 0.5% of the fund's 

net assets value annually. 

 

All the aforementioned fees, commissions and expenses due to the fund manager or other parties do not 

include value-added tax, and the tax will be charged separately according to the rates stipulated in the 

value-added tax law on the fund, its assets, and the subscriber if he subscribes. 

The fund manager declares that the fees mentioned in the above table are all fees imposed and calculated 

on the fund during the term of the fund without investment. The fund manager is fully responsible for 

calculating and bearing any fees other than those mentioned in the above table. 

C) Details of the consideration for the transactions imposed on subscription, redemption and transfer of 

ownership paid by unit holders 

Investors or the market maker are not subject to issuance or redemption fees. Investors will bear the brokerage 

fees in the market when buying or selling the fund units. There is no upper limit for the brokerage fee, but rather 

it is calculated according to the prevailing market prices. 

The dealing expenses or any trading fees or other fees related to the securities trading services of the fund shall 

be paid by the fund directly at levels determined by the regulations, the dealing broker or the custodians in the 

markets in which the fund is buying or selling. These amounts vary depending on the rate at which the fund’s 

assets are traded and the volume of operations. An increase in the volume of change in portfolio components will 

lead to an increase in transaction fees and fees. In addition, unit holders bear the dealing fees imposed by brokers 

and / or trading when trading the fund units. 

D) A special commission entered into by the fund manager 

There is no special commission entered into by the fund manager. 
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8- Valuation and Pricing  

A) A description of the valuation method and the basis of underlying assets: 

During the official working days of the fund manager, the net asset value of the fund’s units will be evaluated by 

deducting the fund’s liabilities from the fund’s total assets, including but not limited to the previously specified 

fees and expenses. The unit price is determined by dividing the resulting number from this process by the total 

number of the fund’s units existing at the date that day. The fund is evaluated on every calendar day as shown in 

the fund summary, provided that the valuation day is a working day for the sukuk market in the Kingdom of Saudi 

Arabia. 

The valuation method depends on the type of assets, and the fund manager may rely on reliable systems for 

determining values, prices and exchange rates. 

The fund manager will follow the following principles to evaluate the fund’s assets: 

A- The sovereign Sukuk listed on the main Saudi Stock Exchange (Tadawul) is evaluated on the basis of the price 

of the last transaction in the market on the relevant valuation day. In the event that no deal is executed for the 

relevant instrument on that day, the fund manager will use the price of the highest order to close the market on 

the relevant valuation day. 

2- The value of the fund's assets that are invested in short-term cash instruments (Murabaha ) is determined on 

the basis of the amount deposited in addition to the profits due / accumulated until the valuation day. 

3- As for the purposes of evaluating the sukuk listed on the main Saudi Stock Exchange (Tadawul) or on an 

automated pricing system (Bloomberg System), but the conditions of that market or that system do not allow the 

sukuk to be evaluated in accordance with what is mentioned in sub-paragraph (1) above, the evaluation These 

sukuk are based on the book value in addition to the accrued profits of the sukuk up to the valuation day. 

4- In the event that the fund invests in money market funds that are compatible with Shariah standards and are 

offered as a public party, the last announced unit price will be used for evaluation purposes. 

5- With regard to any other investment, the fund manager depends on the fair value that he determines based on 

the methods and rules approved by the custodian and after verification by the fund accountant. 

The fund manager obtained a waiver from Article (66) Paragraph (g) of the Investment Funds Regulations. 

B) Frequency of valuation and number of valuation points: 

The fund has two calendar points: 
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1- The net asset value of the unit at the end of the day (NAV): by calculating the total value of the fund’s 

assets based on the price of the Sukuk highest demand, adding to it the available cash and any accrued profits, 

adding to it the value of any other investment (Murabaha and Murabaha funds) and deducting any due fees and 

dividing the result by Number of existing units. 

The fund's assets are evaluated daily before the end of the business day, and when that day is not a business day, 

the calendar will be the next business day. The fund manager may temporarily delay the fund’s valuation that 

does not exceed two business days from the deadline for submitting instructions related to purchases and 

redemptions if the fund manager reasonably decides that a large part of the fund’s assets cannot be evaluated in a 

reliable manner, including but not limited to the circumstances under which The Sukuk market is closed at the 

time of the valuation. 

2- The unit's indicative net asset value (INAV): a market that is announced during trading times and occurs 

every 15 seconds, and the net asset value is calculated as an indicative of the unit (INAV) by calculating the total 

value of the fund's assets according to the price of the highest order of the sukuk, the available cash component 

and any profits owed, and added To it the value of any other investment (Murabaha and Murabaha funds), after 

that the accumulated expenses are deducted as at the end of the last working day and the result is divided by the 

number of existing traded units. 

The indicative net asset value of the unit and the net asset value of the unit will be announced on the fund 

manager’s website, the website of the Saudi Stock Exchange (Tadawul). Also, accurate and updated information 

of registered unit holders will be kept in the main Saudi Stock Exchange (Tadawul). 

C) A description of actions to be taken in case of mis-valuation or mis-pricing  

* In the event that one of the fund’s assets is evaluated incorrectly or the unit price is calculated incorrectly, the 

fund manager will document this. 

* The fund manager will compensate all affected unit holders (including previous unit holders) for all evaluation 

or pricing errors without delay. 

* The fund manager will immediately inform the Authority of any error in evaluation or pricing that constitutes 

0.5% or more of the unit price and shall immediately disclose this on its website and the market website and in 

the fund reports prepared by the fund manager in accordance with Article 71 of the Investment Funds Regulations. 

* The fund manager will present in his reports to unit holders and in his reports to the required body in accordance 

with Article 72 of the Investment Funds Regulations, a summary of all evaluation and pricing errors. 

D) A description of calculating the unit price for the purposes of executing subscription and redemption 

requests: 



 
 

15 
 

For the purposes of executing redemption requests, the net asset value is calculated at the end of each business 

day. The net asset value will be calculated by calculating the value of all the fund’s assets in addition to any 

existing monetary items minus any accrued expenses calculated at the end of the business day. The net asset value 

of the unit is calculated by dividing the result by the number of existing units at the time of the evaluation. 

Indicative price, which is an indicator of the fund's net asset value during trading hours. 

While calculating the indicative price, the highest bid price for the Sukuk that make up the index is used. The 

same remaining steps are followed in calculating the net asset value, where expenses are deducted according to 

the net asset value at the end of the last trading day to arrive at the indicative net value of the unit. The net asset 

value of the fund unit and the indicative price for trading the unit is obtained by dividing the net asset value by 

the number of existing units at the time of calculation. 

E) The publication time and place of the unit price, and its frequency 

The unit's indicative net asset value (INAV): during trading hours and occurs every 15 seconds on the fund manager's 

website www.albilad-capital.com and the Saudi Stock Exchange website (Tadawul) www.tadawul.com.sa 

The unit's net asset value: within 3 hours of the end of the trading hours, and the unit price on the Tadawul website 

www.tadawul.com.sa and the fund manager's website www.albilad-capital.com 

9- Dealings  

A) A statement on the responsibilities of the fund manager in relation to subscription and 

redemption requests 

* The investor who wishes to participate in the fund must open an account with the fund manager in order to 

implement the subscription operations. 

* Subscribers who wish to purchase the fund units must complete and submit the subscription application form, 

sign the terms and conditions and deliver them to the fund manager. 

* If the payment is made in a currency other than the Saudi riyal, the amount received will be converted into 

Saudi riyals and the subscription is executed on the basis of the net value of the amount in Saudi riyals. 

* The subscription amount is collected through direct debit from the investor's account with the fund manager. 

* The minimum subscription period during the initial offering period: one million (1,000,000.00) Saudi riyals. 

Subscription to the fund after the initial offering period: 

http://www.tadawul.com.sa/
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Since the fund type is an index traded fund, investors wishing to buy and sell the fund units during trading times 

can trade the fund units in the same way as the shares listed on the market are traded by any person authorized by 

the authority to provide dealing services. It is also possible to buy and sell units. By creating and redeeming these 

units by the market maker. 

Responsibilities of the subscription and redemption operations in the primary market are limited to the fund 

manager, the licensed market maker, and the investors. This process is done on the basis of unit bundles. The 

sukuk constituting a single package must be of the type that a fund manager can acquire according to the published 

list of portfolio components. 

Procedures for exchanging in kind packages of units in order to create units in the fund: 

* The fund manager will display the details of the unit bundles components (components of the check basket 

required for in-kind subscription) of the instruments and the cash component (which is the amount of cash 

liquidity that the fund manager announces daily) on a daily basis before the start of trading operations. One 

package of units is equal to 100,000 units of the fund Available for trading. 

* The licensed market maker or investor submits a request to the fund manager to establish and issue new units. 

* At the same time, the market maker or investor deposits a basket of sukuk and cash amounts into his account 

with the custodian that matches the number of unit bundles to be issued. 

* The fund manager reviews the application, the components of the check basket, and the cash amounts, and 

approves the request for issuing units. 

* The custodian makes sure that the check basket and cash amounts match the number of units to be created. 

* The custodian transfers the basket of sukuk and cash sums from the market maker or investor account to the 

fund's account. 

* The custodian coordinates with the financial market (Tadawul) for the process of issuing and listing the units. 

* The new units are deposited in the market maker or investor account with the Securities Depository Center 

Company (EDAA). 

* The market maker or investor can then carry out sales in the market normally or keep the new units in stock. 

* At the end of the day, Tadawul checks and matches the number of issued units that corresponds to the number 

of received sukuk. 
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* In the event that there are any differences between the number of issued units and the number of sukuk, the 

custodian shall deal with them as must, with the understanding between the fund manager, the market maker or 

investor, and the Securities Depository Center Company (EDAA). 

* The fund manager calculates the cash component at the end of the dealing day for the unit package. Any decrease 

or increase in cash will be settled through the custodian with the market maker or investor at the end of the day. 

Procedures for in-kind redemption of the bundles of units traded in the fund: 

* The market maker or investor submits a request to the fund manager to retrieve the fund units' bundles, and 

deposits the bundles of the units to be redeemed with the custodian at the same time. 

* The fund manager, after reviewing the components of the sukuk basket, the cash amounts, approves the unit 

bundle redemption request. 

* The custodian shall make sure that the packages of the deposited units match the redemption request. 

* The custodian coordinates with the Saudi Stock Exchange Company (Tadawul) to implement the recovery of 

traded units. 

* The Saudi Stock Exchange Company (Tadawul) retrieves the units and drops them from the trading record. 

* The custodian deposits the basket of sukuk from the fund account to the market maker or investor account. 

 

* At the end of the day, the Saudi Stock Exchange Company (Tadawul) makes sure that the number of redeemed 

units matches the number of sukuk received. 

* In case of any discrepancies, the custodian will settle them as required. 

* The fund manager calculates the required cash at the end of the day according to the fund's policies. Any 

deficiency or excess in the redemption of the fund's units shall be settled by the custodian with the market maker 

or investor at the end of the trading day. 

The fund manager will fulfill redemption requests not exceeding the number of units subscribed to with 

respect to investors, and this condition does not apply to the market maker. 

B) The maximum period between receipt of a redemption request and payment of 

proceeds 

Do not apply. 
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C) Statement showing any restrictions on dealing in units of the fund 

* The units of the fund shall be traded in the Sukuk Exchange-traded fund market, so any restrictions shall be 

imposed by the Capital Market Authority or the Saudi Stock Exchange (Tadawul) so it shall be applied to dealing 

in Sukuk Exchange-traded fund market units. 

* It is also not permissible to recover any investment units on any transaction day in which the process of 

evaluating the net asset value of the investment unit is suspended. Proportionate to the priority of implementation 

of the first received refund requests. 

D) Statement showing the circumstances in which dealing in units may be deferred or 

suspended 

The fund manager shall suspend dealing in fund units in the following cases: 

* Receiving a request from the Capital Market Authority to suspend dealings in the fund. 

* If the fund manager reasonably believes that the suspension is in the interest of the unit holders. 

* If the deal is suspended in the main market in which the securities or other assets owned by the fund are traded, 

either in general or with respect to the fund's assets that the fund manager reasonably thinks are essential to the 

fund's net assets value. 

The fund manager will take the following actions in the event that dealing in the fund’s units is suspended: 

* Ensure that no suspension continues except for the necessary and justified period, taking into account the 

interests of the unit holders. 

Review the suspend on a regular basis and consult with the Fund Board of Directors and the Custodian about it 

on a regular basis. 

* Notify the Authority and the unit holders immediately upon the end of the suspension in the same way used in 

the notification of the suspension and disclosure of this on the fund manager's website and the market website. 

E) A description of the procedures by which those redemption requests which are to be 

deferred are selected 

do not apply 

F) Description of the provisions governing the transfer of units to other investors.  
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The fund manager does not allow the transfer of ownership of units to other investors. 

G) Disclose if the fund manager intends to invest in the investment fund 

The fund manager or its affiliates or employees have the right to invest in the fund without this investment having 

special treatment for other investments for the remaining subscribers in the fund units. 

H) Statement of the date set and the deadlines for submission of requests for subscriptions 

and redemptions in any dealing day 

Initial subscription requests for the fund during the initial offering period shall be made available through the 

mechanism described in paragraph (7-c) of the information memorandum. 

I) Statement of the procedures for submitting instructions to subscribe in, or redeem 

Units  

Investors can trade Sukuk Exchange-traded fund units like any security and it shall take place through 

communication with market brokers, and these units are issued and redeemed by the market maker or any 

authorized party. 

J) Statement of any minimum number or value of units that a unitholder must subscribe 

or transfer or redeem 

does not apply. 

K) A detailed statement of any minimum amount that the fund manager intends to collect, and the impact 

of not reaching that minimum amount of the fund 

The minimum to start operations of the fund is 10,000,000 Saudi riyals. In the event that the minimum amount is 

not collected during the initial offering period, the fund manager must return to the unit holders the subscription 

amounts and any returns resulting from their investment without any deduction. 

L) Statement of the necessary corrective measures to ensure the fulfilment of the 

requirement of maintaining 10 million Saudi riyals or its equivalent as a minimum net 

asset value of the fund.  
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The fund manager shall follow the requirements mentioned in the investment funds regulations and circulars 

issued by the authority regarding the minimum required to be met from the fund’s net assets value, and if the 

fund’s net asset value is less than ten (10) million Saudi riyals, the fund manager will take the following actions: 

* Inform the fund's board of directors of this event; 

* Monitor the performance of the fund and the level of its assets continuously for a period of six months; 

* In the event that the six-month period elapses without the correction, the fund manager will terminate the fund 

according to the termination procedures mentioned in sub-paragraph (f) of the fourth paragraph of the Information 

memorandum. 

Note that according to the authority’s circular issued on 21/3/1440 AH, corresponding to 29/11/2018 AD, funds 

managers were exempted from this requirement until 31/12/2020. 

10- Distribution policy 

A) the policy of distribution of income and gains  

The fund shall distribute the cash surplus represented by the returns received from the sukuk in the form of 

monthly distributions to the unit holders registered in the register of unit holders on the last working day of the 

month (maturity date). Profits will be distributed within ten working days after the end of the last working day of 

the month (the date of distribution). The fund manager has the right not to distribute cash if no dividends are 

received from the sukuk. 

B) Approximate date of distribution 

The distribution will be on a monthly basis 

C) how distribution will be paid.  

The fund will distribute the surplus and profits received from the sukuk in the form of monthly dividends to unit 

holders registered in the register of unit holders on the last business day of the month (maturity date). Profits will 

be distributed within ten working days after the end of the last working day of the month (the date of distribution). 

11- Reporting to Unitholders  

A) information on accounting and financial reporting, including accounting 

period and financial-year end.  
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* The financial statements of the fund are prepared in the Arabic language and at least semi-annually and are 

examined in accordance with international accounting standards and accounting standards issued by the Saudi 

Organization for Certified Public Accountants. Additional copies may be prepared in other languages, and in the 

event of any inconsistency between those copies, the Arabic text shall be taken. 

* The fund manager will prepare annual reports (including audited annual financial statements) and initial reports 

in accordance with the requirements of Annex No. (5) of the Investment Funds Regulations. 

The fund manager will provide unit holders with them upon request without any compensation, and in case the 

chartered accountant is appointed or changed, the approval of the fund’s board of directors must be obtained. 

* The fund manager will make available the net current asset value of the general fund that he manages for 

examination by the unit holders without charge, and he will also make all previous net asset value numbers 

available in the registered offices of the fund manager. 

* The fund manager will disclose the fund information on its website and the market website or in the manner 

specified by the authority at the end of each quarter, which must include at least the following information: 

* A list of the names and percentages of the issuers whose investments constitute the ten largest investments in 

the fund's portfolio as they are on the first day of the concerned quarter. 

* The ratio of the total fees for the concerned quarter to the average net asset value of the fund. 

* All amounts of profits distributed in the concerned quarter and their ratio to the initial unit price (if any). 

The value and investment ratios of the fund manager from the fund's net asset value at the end of the concerned 

quarter. 

* The amount and percentage of dealing expenses for the concerned quarter to the average net asset value of the 

general fund. 

* Criteria and indicators for measuring risks. 

* Fund performance criteria and indicators. 

* The ratio of financing to the fund's net assets value at the end of the relevant quarter. 

B) the locations and means of making available fund reports prepared by the fund manager: 

Reports of unit holders will be sent to the postal address, e-mail, phone and / or fax as indicated in the account 

opening form, unless the fund manager is notified of any change in the address. The fund manager must be notified 

of any errors within 15 calendar days of the issuance of those reports, after which the reports issued by the fund 
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manager will be final and conclusive. Annual and initial reports will also be provided on the fund manager’s 

website www.albilad-capital.com and the market’s website www.tadawul.com.sa 

 

C) the means of providing the annual statement to unitholders : 

Upon request, the annual reports (including the annual audited financial statements) will be made freely available 

to the fund's unit holders and potential clients by publishing them within a period not exceeding 70 days from the 

end of the reporting period. Annual and initial reports will also be provided on the fund manager’s website 

www.albilad-capital.com and the market’s website www.tadawul.com.sa 

12- Unitholders’ Register  

The Securities Depository Center (EDAA) Company, in its capacity as the fund registrar, will prepare and keep 

a register of unit holders and update it. 

13- Meeting of unit holders 

A) The circumstances in which a meeting of the unit holders is called 

* The fund manager has the right to call for a meeting of unit holders at his initiative. 

* The fund manager calls for a meeting of unit holders within 10 days of receiving a written request from the 

custodian. 

* The fund manager calls for a meeting of unit holders within 10 days of receiving a written request from one or 

more owners of investors who collectively or individually own at least 25% of the value of the fund's units. 

B) Procedures for calling a meeting of unit holders 

* The invitation to hold a meeting of unit holders shall be made by announcing on the website of the fund manager 

and on the website of the Saudi Stock Exchange (Tadawul), and by sending a written notice to all unit holders 

and the custodian within a period of not less than 10 days and not more than 21 days before the date of the meeting, 

provided that the date is clarified. The meeting, place and time, and the proposed decisions in both the notice and 

the announcement, and the fund manager must, in the event of sending a notice to the unit holders of holding any 

meeting, send a copy of it to the Authority. 

* The meeting of unit holders shall not be valid unless attended by a number of unit holders who collectively own 

at least 25% of the value of the fund's units. 
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* If the quorum indicated in the previous paragraph is not met, the fund manager must call for a second meeting 

by announcing this on his website and the Saudi Stock Exchange website (Tadawul) and by sending a written 

notice to all unit holders and the custodian not less than 5 days before the date of the second meeting. 

The second meeting is considered valid regardless of the percentage of ownership of the units represented in the 

meeting. 

C) The manner in which unitholders’ cast their votes and their voting 

rights at meetings.  

Method of voting for unit holders: 

* Each unit holder may appoint an agent to represent him at the unit holders' meeting. 

* Each unit holder may cast one vote at a meeting of unit holders for each unit he owns at the time of the meeting. 

* It is permissible to hold meetings of unit holders and participate in their deliberations and vote on their decisions 

by means of modern technology in accordance with the controls laid down by the Authority. 

* The decision shall be enforceable with the approval of unit holders whose ownership percentage represents 

more than 50% of the total units present as owners at the meeting of unit holders, whether their attendance is in 

person, agency, or by means of modern technology. 

Voting rights for unit holders: 

* The unit holder and the custodian have the right to receive written notice at least ten days before the meeting 

and no more than (21) days before the meeting. 

* The unit holder has the right to exercise all rights related to the units, including obtaining the approval of the 

unit holders in the fund on any changes that require their approval in accordance with the investment funds 

regulations 

14- Unitholders’ Rights  

* Obtaining a recent copy of the fund's terms and conditions and the Information memorandum, free of charge. 

* Obtaining a report that includes the net asset value of the fund's units, the number of units it owns and the net 

value of it, and a record of all transactions within 15 days of each transaction. 

* Obtaining the annual and initial reports that contain the financial statements. 

* Obtaining the audited and semi-annual audited financial statements of the fund free of charge upon request. 
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* Notification of any change in the terms and conditions of the fund and the information memorandum before it 

takes effect according to the type of change and the period specified in the investment funds regulations 

* Notification of any change in the fund's board of directors. 

* Obtaining an updated copy of the fund's terms and conditions and an Information memorandum annually 

showing the actual fees and charges and the fund performance information upon request. 

* Notification of the fund manager's desire to terminate the investment fund within a period of not less than 21 

calendar days prior to termination, other than the events stipulated in the terms and conditions and the information 

memorandum. 

* Obtaining the procedures for handling complaints upon request from the fund manager. 

* Any other rights of unit holders mentioned in the investment funds regulations issued by the Capital Market 

Authority. 

* Any other rights of unit holders approved by the regulations and implementing regulations issued by the Board 

of the Capital Market Authority and the instructions in force in the relevant Kingdom of Saudi Arabia. 

15- Unitholders’ Liability  

* With the exception of the unit-holder losing his\her investment in the fund or part of it, the 

unitholder shall not be liable for the debts and obligations of the fund.  

* In the event that unit holders fail to provide the fund manager with the postal and / or electronic address and 

other correct contact information, including notices and account statements related to their investments, according 

to this, unit holders agree to spare the fund manager and exempt him from any responsibility and waive all his 

rights and any claims from the fund manager which arises directly or indirectly from the failure to provide the 

unit holder with account statements, notices or any other information related to investments, or that arises from 

the inability of unit holders to respond, verify the information, or correct any alleged risks in the account 

statement, notices or any Other information. 

16- Units Characteristics  

* The fund includes common investment units of one class of the same type that have the same value, advantages 

and rights. 

* The fund manager can issue an unlimited number of these units. 

17- Changes in the terms and conditions of the fund 
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A) the provisions governing changes to the fund’s terms and conditions 

including any approvals and/or notifications required by the Investment Funds 

Regulations: 

The provisions regulating changes to the fund’s terms and conditions are divided into three parts, based on the 

type of change to be changed according to the investment funds regulations, as follows: 

Approval of the authority and unit holders on basic changes: 

* The fund manager will obtain the approval of the unit holders in the fund for the proposed fundamental change 

through a regular fund decision. 

* Market, the fund manager, after obtaining the approval of the unit holders and the Shariah committee, according 

to the previous paragraph of this article, to obtain the approval of the Capital Market Authority on the proposed 

basic change of the fund. 

The term “fundamental change” means any of the following cases according to Article 56 of the Investment Funds 

Regulations: 

* An important change in the objectives or nature of the fund. 

* A change that will affect the risk profile of the fund. 

* Voluntary withdrawal of the fund manager from the position of fund manager. 

* Any other cases decided by the Authority from time to time and reported to the fund manager. 

Notify the Authority and unit holders of any significant changes: 

The fund manager will notify the Authority and the unit holders in the fund in writing of any significant changes 

proposed to any public fund managed by the fund manager. The notice period must not be less than 21 days before 

the date specified by the fund manager for this change to take effect. 

The term “significant change” means any change that is not considered essential according to Article 56 of the 

Investment Funds Regulations that: 

* Usually leads to unit holders reconsidering their participation in the fund. 

* Leads to an increase in payments from the fund’s assets to the fund manager or any member of the fund’s board 

of directors or any affiliate of any of them. 
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* It introduces a new type of payment to be paid from the fund's assets. 

* Materially increased other types of payments made from the fund's assets. 

* Any other cases decided by the Authority from time to time and report it to the fund manager.Notify the 

Authority and the unit holders of any notifiable changes: 

* The fund manager will notify the Authority and the unit holders in writing of any notifiable changes in the fund 

that he manages 8 days before the change takes effect. 

* The term “notification duty change” means any change that does not fall within the provisions of Articles (56) 

related to basic changes and (57) related to important changes from the Investment Funds Regulations. 

B) the procedures to be employed on notifying changes to the fund's 

terms and conditions  

* The fund manager will notify the unit holders and disclose details of the basic changes on the fund manager's 

website and the Saudi Stock Exchange website 10 days before the change takes effect. 

* The fund manager will detail the basic changes in the general fund reports prepared by the fund manager in 

accordance with Article 71 of the Investment Funds Regulations. 

* The fund manager will disclose details of the important changes on the fund manager’s website and the Saudi 

Stock Exchange website 10 days before the change takes effect. 

* The fund manager will disclose details of the notifiable changes on the fund manager's website and the Saudi 

Stock Exchange website within 21 days of the change taking effect. 

* The fund manager will state the details of notifiable changes in the general fund reports prepared by the fund 

manager in accordance with Article 71 of the Investment Funds Regulations. 

18- Termination of the Investment Fund . 

Cases requiring termination of the investment fund: 

* The fund manager's desire to terminate the fund and not to continue. 

* The decrease in the fund's net assets value below the minimum specified in the regulations, instructions and 

circulars issued by the Capital Market Authority. 

Procedures for terminating the fund in accordance with the provisions of Article (37) of the Investment 

Funds Regulations: 
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* If the fund manager wishes to terminate the general fund, he must notify the Authority and the unit holders in 

writing of his desire to do so at least 21 days before the date on which the fund is to be terminated after obtaining 

the approval of the fund’s board of directors, without prejudice to the terms and conditions of the fund. 

* The fund manager will pay the obligations owed by the fund from the fund’s assets and distribute the remaining 

amounts to the registered unit holders on the date of liquidation on a pro-rata basis to the unit holders in proportion 

to the units owned by each of them. 

* The fund manager will request to cancel the listing of the fund from the Saudi Stock Exchange "Tadawul". 

* The fund manager announces on his website and trading site about the end of the general fund's term and its 

liquidation. 

19- Fund Manager 

A) Functions, duties and responsibilities of the fund manager.  

The fund manager must work for the benefit of the unit holders in accordance with the provisions of the 

Investment Funds Regulations, the Saudi Stock Exchange Institutions Regulations, the Fund's terms and 

conditions, and the Information Memorandum. 

It is the responsibility of the fund manager to abide by all the principles and duties stipulated in the Saudi Stock 

Exchange Institutions Regulations, including the duty of trust towards unit holders, which includes acting in a 

way that achieves their interests and exerts reasonable care. The fund manager is responsible for the following: 

* Fund management. 

* Fund operations including the fund's administrative services. 

* Subtracting the fund units. 

* Ensure that the terms and conditions of the fund and the Information memorandum are accurate and complete 

and that they are complete, clear, correct and not misleading. 

The fund manager is responsible for complying with the provisions of the Investment Funds Regulations, whether 

he directly performs his responsibility and duties or entrusts them to an external party in accordance with the 

provisions of the Investment Funds Regulations and the Saudi Stock Exchange Institutions Regulations. 

The fund manager is responsible towards the unit holders for the losses of the fund resulting from its fraud, 

negligence, misconduct or willful failure. 
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The fund manager must set policies and procedures to monitor the risks that affect the fund’s investments, and to 

ensure prompt handling. Provided that these policies and procedures include carrying out the risk assessment 

process at least annually. Unless the Authority specifies otherwise, the fund manager may not restrict investment 

eligibility to citizens of any country or group of countries or to a specific fund. This paragraph does not prevent 

the fund manager from rejecting the investment of an unqualified person or an unqualified entity in the fund, 

under any other related system. The fund manager applies the compliance and compliance program to the fund, 

and provides the Authority with the implementation results upon request. 

The fund manager may also: 

* Creating and listing the fund. 

* Check periodically for rebalancing the fund components to match the level of rebalancing the index components. 

* Appointing the market maker and continuous coordination with him to complete the operations of creating and 

redeeming units. 

* Appointing an index service provider and agreeing with him on a mechanism for calculating, evaluating and 

disseminating index information. 

* Appointing the custodian and continuous coordination with him in the operations of establishing and recovering 

the traded units. 

* Determine and announce the components of the Sukuk basket and the monetary elements, if any. 

* Ensuring that the market maker provides liquidity in the secondary market for the fund units. 

* Ensuring the correctness of the calculation and publication of the index and the indicative net asset value of the 

unit and the net asset value of the unit. 

B) Right of the fund manager to appoint a fund sub-manager.  

The fund manager may appoint a third party or more or any of its affiliates to act as a sub-fund manager, but he 

must be authorized to practice the management activity. The fund manager will bear all the fees and expenses of 

any sub-fund manager from his own resources. 

C) Provisions governing the removal/replacement of fund manager.  

The Authority has the right to dismiss the fund manager in relation to the investment fund and take any action it 

deems appropriate to appoint a replacement fund manager for the fund or take any other measure it deems 

appropriate, in the event any of the following cases occur: 
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* The fund manager stopped practicing the management activity without notifying the Authority accordingly 

according to the Saudi Stock Exchange Institutions Regulations 

* Canceling the fund manager's license to practice management activity or withdrawing or suspending it by the 

authority. 

* Submit a request to the Authority from the fund manager to cancel a license to practice management activity. 

* If the Authority deems that the fund manager has violated - in a manner that the Authority deems material - to 

comply with the law or the implementing regulations. 

* The death, deficiency, or resignation of the investment portfolio manager who manages the assets of the 

investment fund without the presence of another person registered with the fund manager capable of managing 

the assets of the investment fund or the assets of the funds managed by the portfolio manager. 

* Any other case that the Authority considers - on reasonable grounds - to be of fundamental importance. 

If the authority exercises any of its powers and dismisses the fund manager, the fund manager must cooperate 

fully in order to help facilitate the smooth transfer of responsibilities to the alternate fund manager within the first 

(60) days of the appointment of the replacement fund manager, the dismissed fund manager must He transfers, 

wherever necessary and appropriate and at the sole discretion of the Authority, to the Substitute Fund Manager 

all contracts related to the relevant investment fund. 

20- Custodian 

A) Functions, duties and responsibilities of the custodian.  

The custodian is responsible for his obligations in accordance with the provisions of the Investment Funds 

Regulations, whether he performs his responsibilities directly or entrusts them to a third party under the provisions 

of the Investment Funds Regulations and the Saudi Stock Exchange Institutions Regulations. The custodian is 

responsible towards the fund manager and unit holders for the losses of the fund resulting from its fraud, 

negligence, misconduct or intentional default. 

The custodian is responsible for preserving and protecting the fund's assets for the benefit of the unit holders, and 

he is also responsible for taking all necessary administrative procedures in relation to preserving the fund's assets. 

The fund’s assets are owned by the fund’s unit holders collectively, and it is not permissible for the fund manager, 

sub-fund manager, custodian, sub-custodian, counselor or distributor to have any interest in the fund’s assets or 

any claim therein, unless the fund manager or manager is The sub-fund, the custodian, the sub-custodian, the 

advising provider, or the distributor is the owner of the fund's units, within the limits of its ownership, or these 

claims were permitted under the provisions of the investment funds regulations and to be disclosed in the terms 

and conditions and the information memorandum. 
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With the exception of the fund units owned by the fund manager, sub-fund manager, custodian, sub-custodian, 

counselor or distributor, and within the limits of what the debtor owns, the creditors of the fund manager, sub-

fund manager, custodian or custodian may not have any Subcontractor, counselor or distributor has no right to 

any claim or dues in the fund's money or assets. 

The custodian will also: 

* Create accounts for fund manager and market makers. 

* Executing release and recovery requests. 

Review the components of the portfolio in light of the information announced by the fund manager. 

* When executing the unit issuance request, the custodian arranges for the transfer of the sukuk basket and other 

monetary items from the market maker's account to the fund's account. 

* When executing the unit redemption request, the custodian shall ensure that the units are in the market maker's 

account. 

* Arranging to issue and redeem the fund units and to ensure that the listing or suspension of listing process has 

been done correctly by a trading party. 

* Upon issuance, ensure that the basket of instruments and cash items matches the number of unit bundles 

required. 

* Upon redemption, to ensure that the fund's units and values are in line with the Sukuk basket and their values 

transferred to the market maker's account. 

* Do daily matching to correct differences, if any. 

Separation of assets: 

* The custodian must open a separate account with a local bank in his name for each investment fund that a 

custodian works for, and the account is in favor of the relevant investment fund. 

* The custodian must separate the assets of each investment fund from its assets and from the assets of its other 

clients, and those assets must be determined independently by registering the securities and other assets of each 

investment fund in the name of the custodian for that fund, and the real estate assets of the fund are registered in 

the name of a company affiliated with the custodian. And to keep all necessary records and other documents that 

support his contractual obligations. 
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* The custodian must deposit all cash sums belonging to the investment fund in the account referred to above, 

and he must deduct from that account the amounts used to finance the investments, the investment fund 

management expenses and its operations in accordance with the provisions of these regulations, the specified 

copy of the fund's terms and conditions, and the information memorandum that he received from the fund 

manager. And the contract by virtue of which a custodian was appointed by the fund manager. 

B) Right of custodian to appoint a sub-custodian.  

The custodian may assign one or more third parties or any of his affiliates to act as a sub-custodian for the fund 

to preserve its assets. The custodian shall pay the fees and expenses of any sub-custodian from his own resources 

in accordance with the conditions set forth in Article 26 of the Investment Funds Regulations. 

C) Provisions governing the removal/replacement of custodian.  

The Authority may dismiss the custodian appointed by the fund manager or take any measure it deems appropriate 

in the event of any of the following cases: 

* The custodian stops practicing custody activity without notifying the Authority accordingly according to the 

Capital Market Institutions Regulations. 

* Revoke the custodian's license to practice the preservation activity, or withdraw it or close it by the authority. 

* Submit a request to the authority from the custodian to revoke his license to practice preservation activity. 

* If the authority deems that the custodian has violated - in a manner that the authority deems substantial 0 to 

adhere to the system or its implementing regulations. 

* Any situation that the Authority deems, on reasonable grounds, to be of fundamental importance. 

If the authority exercises any of its powers and dismisses the custodian, the concerned fund manager must appoint 

an alternate custodian in accordance with the authority’s instructions, and the fund manager and the dismissed 

custodian must cooperate fully in order to help facilitate the smooth transfer of responsibilities to the alternate 

custodian within ( 60) the first days after the appointment of the replacement custodian. The dismissed custodian 

shall transfer, wherever necessary and appropriate and at the sole discretion of the Authority, to the alternate 

custodian, all contracts related to the fund. 

Dismissal of the custodian by the fund manager: 

The fund manager may dismiss the custodian appointed by him by written notice if he reasonably believes that 

the dismissal of the custodian is in the interest of the unit holders, and the fund manager must notify the Authority 

and the unit holders of this immediately and in writing. 
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If the custodian has been dismissed, the fund manager must appoint a replacement within 30 days of the custodian 

receiving the written notice issued in accordance with the above paragraph. The deposed custodian must cooperate 

fully with the fund manager to facilitate the smooth transfer of responsibilities to the alternate custodian. The 

isolated custodian shall transfer, wherever necessary and appropriate, to the alternate custodian all contracts 

related to the investment fund. 

The fund manager must immediately disclose on his website that he has appointed an alternative custodian, and 

the fund manager must also disclose on the market’s website that he has appointed an alternative custodian for 

the fund. 

 

21- Auditor  

A) Name of the auditor of the investment fund  

Price water house Coopers, Kingdom of Saudi Arabia P.O. box  8282 Riyadh 11482 

Phone: +966112110400 

Fax: +966112110401 

Website: www.pwc.com 

B) Functions, duties and responsibilities of the auditor 

* The chartered accountant shall be appointed by the fund manager to carry out the audit process. 

* If a period of more than 9 months has passed since the establishment of the fund before the end of its fiscal 

year, then in this case the review process must be carried out at the end of the first year. 

* If a period of 9 months or less has passed since the establishment of the general fund before the end of its fiscal 

year, in this case it is permissible to carry out the review process at the end of the following fiscal year. 

C) Provisions governing the replacement of the investment fund’s auditor  

The fund's board of directors must refuse to appoint a chartered accountant or direct the fund manager to change 

the appointed chartered accountant, in any of the following cases: 

* The existence of current and important allegations about professional misconduct of the chartered accountant 

related to the performance of his duties. 

* If the chartered accountant of the fund is no longer independent. 
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* If the fund's board of directors decides that the chartered accountant does not have the sufficient qualifications 

and experiences to satisfactorily perform the audit tasks. 

* If the Authority asks, according to its pure discretion, to change the appointed chartered accountant. 

22- Fund assets 

A) All assets of  the investment fund is held by the custodian on behalf 

of the investment fund . 

B) The assets of the investment fund are segregated from the custodian’s 

own assets and the assets of other clients. 

 C) the assets of an investment fund are owned collectively by the 

unitholders. A fund manager, fund sub manager or custodian, sub custodian or 

distributor or investment advisor shall not have any interest in or claims against such 

assets, other than when the fund manager, fund sub manager or custodian is a 

unitholder, and for claims permitted under the Investment Funds Regulations and 

disclosed by way of statement in these terms and conditions  

23- Unitholder declaration  

With the participation of the unit holder in the fund, he acknowledges that he has read the terms and conditions, 

the information memorandum, and the summary of the main information related to the Al-Bilad Saudi Sovereign 

Sukuk Trader Fund, and has approved the characteristics of the units in which he / we have subscribed. 

 

The first party (fund manager) The second party (investor) 

Name: Name: 

Identity: Identity: 

Signature: Signature: 
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Al- Bilad Saudi Sovereign Sukuk Exchange-traded fund  

"An open public investment fund, compliant with the standards of the Shariah Board, and regulated in 

accordance with the laws and regulations of the Capital Market Authority in the Kingdom of Saudi 

Arabia." 

Information memorandum  

Fund manager 

Al-Bilad Capital 

 

Custodian 

Riyad Capital 

This memorandum was issued on 20/12/1440 AH, corresponding to 21/08/2019 AD. It was last updated on  

22/ Rabi` Al-AWWAL /1442 AH, corresponding to November 08, 2020 AD. 

The information memorandum and its contents are governed by the provisions of the Investment Funds 

Regulations  

INVESTORS ARE ADVISED TO READ AND UNDERSTAND THE CONTENTS OF THE 

INFORMATION MEMORANDUM. IF IN DOUBT, PLEASE CONSULT A PROFESSIONAL ADVISER.”  

Important notice 

* This Information Memorandum has been reviewed and approved by the fund board. 

The fund manager and the fund board directors collectively and individually accept 

full responsibility for the accuracy of the information presented herein. Having made 

all reasonable inquiries, the fund board directors and the fund manager confirms to the 

best of their knowledge and belief, there are no false or misleading statements, or 

omission of other facts which would make any statement in the Information 

Memorandum false or misleading.” 

* The Capital Market Authority has approved the establishment of and the offering of 

units in the investment fund. The Capital Market Authority does not, however, take 

any responsibility for the contents of this information memorandum, nor does it make 

any representation as to its accuracy or completeness(complete, clear, accurate, and not 

misleading), and expressly disclaim any liability whatsoever for any loss arising from, 

or incurred in reliance upon, any part of this document. The Capital Market Authority 

does not make any recommendation as to the soundness or otherwise of investing in 

the investment fund, and the approval of establishing the fund does not mean that the 
64 

Authority recommends to invest in the Fund nor confirm the authenticity of the 

information contained in the terms and conditions and the information memorandum, 

and the Authority emphasizes that the decision to invest in the fund is up to the 
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investor or his representative.” 

* Al- Bilad Saudi Sovereign Sukuk Exchange-traded fund has been certified as being Shariah compliant by the 

Shariah Board appointed for the investment fund.” . 
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Glossary of Terms 

 

The Kingdom Saudi Arabia. 

The Fund  Al- Bilad Saudi Sovereign Sukuk Exchange-traded fund  

Fund or company manager Al-Bilad Investment Company "Al-Bilad Capital", a company licensed by the 

Saudi Capital Market Authority (License No. 37-08100). 

Law The Capital Market Law in the Kingdom of Saudi Arabia, issued by 

Royal Decree No. (M / 30) dated 2/6/1424 AH. 

Implementing Regulations Bylaw of Investment Funds issued by the Board of the Capital Market 

Authority on 24/12/2006 AD and amended by Resolution No. (1-61-

2016) dated 23/05/2016 AD. 

Authority The Capital Market Authority in the Kingdom of Saudi Arabia. 

Terms and Conditions Means the terms and conditions under which the fund’s work is regulated and 

the relationship between the fund manager and investors. 

Information Memorandum This note means the public fund information available to potential unit 

holders to enable them to make a decision based on sufficient and thoughtful 

information regarding the investment offered to them. 

Board of Directors Fund Board of Directors. 

Unit The owner's share in the investment fund, which consists of units, and each 

unit is treated as a common share in the fund's assets. 

 Sukuk Exchange-traded fund  It is investment funds that follow a specific index and are divided into equal 

units that are traded in the Saudi Stock Exchange during trading periods. 

These funds combine the advantages of both mutual funds and stocks. 

The Record A register of unit holders kept by the custodian and Tadawul. 

Custodian A person licensed under the Financial Market Institutions Regulations to carry 

out securities custody activities 

Days of Acceptance of Applications Every working day in the Kingdom according to the official working days of the 

Capital Market Authority in the Kingdom of Saudi Arabia. 
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Working day A working day in the Kingdom according to the official working days of the 

Capital Market Authority. 

Calendar day Any day, whether it is a business day or not. 

Calendar Day The day the net unit price is evaluated. 

Calendar Points The first point: The unit's indicative net asset value will be calculated and 

published every 15 seconds. The second point: the net asset value is 

calculated, and published at the end of each trading day. 

Subscription Request The form used to subscribe to the fund. 

The First Offering Period The period in which the fund units are offered for subscription. 

Risks Anything that negatively affects the performance of the fund. 

The Net Assets of the Fund The monetary value of any unit based on the total assets value of the 

investment fund minus all expenses and fees. 

Expenses and Fees All payments due from the fund which include but not limited to 

management fees, custody, administration, auditor, independent 

directors' fees, financing expenses, and any other fees charged to the 

fund. 

Total Assets The market value of the fund's assets. 

Operating Date The date on which the fund begins operations. 

Auditor Price water house Coopers. 

Subscriber / Investor / Subscribers or 

unit holders 

Terms are synonymous, and each is used to refer to the person who owns 

units in the investment fund. 

Shariah Board Standards Standards approved by the Shariah Board appointed for the fund. The 

standards are mentioned in Appendix No. (1) in the Information 

Memorandum. 

Sukuk Certificates that represent common ownership of the assets, benefits, 

privileges, financial liabilities, or any assets for a specific project, in compliance 

with Shariah Standards. . 
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Sovereign Sukuk Sukuk issued by government agencies. 

A basket of sukuk A number of local sovereign sukuk denominated in Saudi riyals, in addition to 

the monetary component, their value equivalent to the value of one basket of 

fund units. The fund manager publishes information on the sukuk basket 

every working day. 

The Cash Component Total cash assets of the fund minus total liabilities divided by the number 

of outstanding units. 

Money Market Fund An investment fund whose sole objective is to invest in short-term 

securities and money market deals in accordance with investment funds 

regulations. 

One Basket Refers to one basket and announced by the fund manager to issue and 

redeem the Al- Bilad Saudi Sovereign Sukuk Exchange-traded fund 

units. The number of units per package is 100,000 units of the fund. 

Indicative Net Asset Value (INAV) The value of one unit of the Al- Bilad Saudi Sovereign Sukuk Exchange-

traded fund at a specific time during the official trading hours in the 

market. It is calculated by dividing the total value of the fund’s assets 

according to the last trading price plus the monetary component minus 

any due fees calculated on the basis of the net asset value for the last 

business day on the number of outstanding traded units. The value of the 

indicative unit is announced every 15 seconds during trading hours on 

the fund manager's website. 

Benchmark Country Index Ideal Ratings Saudi Sovereign Sukuk. 

Benchmark service provider The body responsible for setting the rules for calculating, maintaining and 

publishing the index. Ideal Ratings is a Benchmark  service provider. 

Deviation ratio A percentage representing the deviation of the performance of the fund's 

portfolio from the index. The percentage of deviation is measured using the 

coefficient of deviation for the difference between the daily return of the fund 

against its equivalent in the index. 

In kind exchange Exchange of Al- Bilad Saudi Sovereign Sukuk Exchange-traded fund 

units against a basket of targeted sovereign sukuk and the associated 
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cash component when issuing and redeeming units in the primary market 

by the market maker. 

Market Maker A person authorized to deal in a principal capacity who enters buy and 

sell orders continuously during trading hours for the purpose of 

providing liquidity for the ETF's trading units. Al-Bilad Investment 

Company (Al Bilad Capital), after approval by the Authority, is the 

market maker for the fund. 

The minimum in-kind subscription One basket. 

Portfolio component list The list published on the fund manager's website specifies each of the 

securities (sukuk) and their quantities that the fund manager expects to 

be delivered to him when a single package of units is subscribed, or to 

be delivered by him when a single package of units is redeemed upon 

receiving a subscription or in-kind refund request . The list of portfolio 

components will include the securities that the fund may invest in 

according to its investment objectives and investment policies and 

restrictions. 

Portfolio deposit For subscriptions and refunds in kind, the delivery of securities that 

include the list of portfolio components, plus the cash component to the 

fund manager for participation in a single package of units, or their 

delivery by the fund manager upon redemption of one basket of units. 

Primary Market Operations The operations of issuance and redemption of fund units traded by the 

fund manager and only through a licensed market maker. 

Active management Active management is based on the principle of switching investment 

centers for fund investments and using research methods to conduct 

initial surveys by the financial analysts team at the fund manager and 

access the list of investments (and then subject them to value criteria 

analysis where applicable), and then build the fund portfolio and 

determine the weights of investments. And review it on an ongoing basis 

to ensure compliance with investment limits and the main fund strategy. 

Investment grade It is an indicator of the low credit risk score, which is a minimum 

(BAA3) for Moody's, (BBB-) for S&P and Fitch Ratings. 
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1) The Investment Fund 

A) Name of investment fund 

Al- Bilad Saudi Sovereign Sukuk Exchange-traded fund  

B) Issue date of the investment fund’s terms and conditions 

Fund terms and conditions were issued on 12/20/1440 AH corresponding to 21/08/2019 AD 

C) Date of the Authority’s approval for the establishment of and offering of units in the 

investment fund 

The Capital Market Authority's approval for offering the fund's units was issued on 21/08/2019 

D) the duration of the investment fund and maturity date 

Al- Bilad Saudi Sovereign Sukuk Exchange-traded fund is a public open-ended traded investment fund, compliant 

with the standards of the Shariah Board, and regulated according to the laws and regulations of the Capital Market 

Authority in the Kingdom of Saudi Arabia. There will be no specific period for the fund’s operation and no date 

for the fund’s maturity. 

E) Currency of the investment fund 

The fund's currency is the Saudi Riyal. 

2) Investment Policies and Practices: 

A) The investment objectives of the investment fund: 

Al- Bilad Saudi Sovereign Sukuk Exchange-traded fund seeks to track the performance of the Al-Bilad Ideal 

Ratings Saudi Domestic Sukuk Index, which consists of Saudi sovereign sukuk denominated in the Saudi riyal 

and listed on the main Saudi Stock Exchange (Tadawul) and linked to a market maker, with the remaining 

maturity of 3 months or more. 

B) The type of securities in which the investment fund will invest in primarily: 

The fund will invest its assets mainly in Saudi sovereign sukuk denominated in Saudi riyals and listed on the 

Saudi market (Tadawul), and approved by the Shariah Board of the fund manager. The fund may also invest the 

cash available to it in short-term money market instruments such as Murabaha deals or funds, according to the 

fund manager’s discretion and within the fund’s investment objectives. 
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The fund targets the limits shown in the table below for its investments. 

Asset categories  Minimum Maximum  

Cash, money market deals and 

money market funds 

0% 5% 

Saudi sovereign sukuk denominated 

in the Saudi riyal 

95% 100% 

 

C) The investment fund’s policies and practices to meet its objectives, including any 

intended concentration or specialization 

The fund will invest at least 95% of its net assets in Saudi sovereign sukuk denominated in the Saudi riyal and 

listed on the main Saudi stock market (Tadawul), and authorized by the Shariah Board of the fund manager. The 

fund may also invest the cash available to it in money market transactions and money market funds such as 

Murabaha deals or funds (approval from the authority and offered in public) according to the fund manager’s 

discretion and within the framework of the fund’s investment objectives while maintaining an adequate amount 

of liquidity to account for the fund’s expenses and liabilities. The fund aims to achieve a maximum deviation rate 

of no more than 1.5% compared to the Benchmark . 

D) The markets in which the investment fund intends to invest in: 

The fund manager will invest in Saudi sovereign sukuk denominated in Saudi riyals and listed on the main Saudi 

stock market (Tadawul). 

E) Specific techniques and instruments that may be used in the management of the 

investment fund, use of leverage: 

* The fund manager will follow the passive management method to achieve performance comparable to the 

performance of the country’s Ideal Ratings index for local Saudi sovereign sukuk denominated in Saudi riyals 

(the Benchmark  index) before deducting fees and expenses, by investing according to the weights of the sukuk 

constituent of the Benchmark . 

* Any returns that the fund will receive. Inactive management method to achieve performance comparable to the 

performance of the country’s Ideal Ratings index of local Saudi sovereign sukuk denominated in Saudi riyals (the 

indicative index) before deduction of fees and expenses, by way of investing according to the weights of the sukuk 

constituent of the Benchmark.  
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* Any returns that the fund will receive from the basket of sukuk, in which it has invested, will be distributed to 

unit holders in the form of cash dividends on a monthly basis after deducting all fees and expenses. Knowing that 

the returns of the sukuk are semi-annual, while the fund will invest in a number (basket) of sukuk, which will 

naturally allow the fund manager to distribute monthly profits when they are received and available. 

* Rebalancing operations are carried out on a monthly basis with the purpose of ensuring that the performance of 

the index is matched by carrying out buying and selling operations for the benefit of the fund's portfolio (in the 

event that the weights of the sukuk change or adding or exiting instruments from the components) and that 

sufficient cash is available in the fund to meet all fees and expenses. 

* The fund does not seek to exceed the performance of the index and does not seek to temporarily enter into 

defensive investments when the market falls or rises, and the fund seeks to simulate and match the performance 

of the benchmark. 

* The fund will invest the cash available to it in money market transactions and money market funds such as 

Murabaha deals or funds with a party subject to the regulation of the Saudi Arabian Monetary Agency or funds 

licensed by the Capital Market Authority or a similar regulatory body for the institution outside the Kingdom. To 

be an investment credit rating. Money market deals and money market funds that generate the highest profit for 

the fund and unit holders will mainly be selected. 

F) Types of securities that cannot be included in the fund's investments: 

The fund manager will not invest in any securities other than those mentioned in the fund’s terms and conditions 

and the information note. 

G) Investment limits and restrictions; 

The fund manager will not invest in any securities that do not comply with the criteria of the Sharia committee 

appointed for the fund, and the fund manager is bound by the investment restrictions mentioned in the investment 

funds regulations. 

H) The extent that investments of the Fund's assets can be in a unit of an investment fund 

or units of an investment funds managed by that manager or by managers of other 

funds. 

The fund will not invest in other investment funds by investing money market funds licensed by the Capital 

Market Authority and offered in public, for the purpose of managing the cash available in the fund, which may 

be managed by the same fund manager or by another financial market institution from the Capital Market 

Authority. 

I) Investment Fund financing  rights, and fund manager policy on the exercise of the 
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fianancing rights, and a statement of fund manager policy with respect to pledging 

assets of the Fund. 

The fund is entitled to obtain financing in the amount of 10% of the fund’s assets as a maximum in the necessary 

cases and in accordance with the standards of the Shariah Board, and the duration of this financing should not 

exceed one year. The fund manager may not pledge the assets of the fund. 

J) Disclosure of the maximum limit to deal with any counterparty. 

The maximum limit for dealing with any counterparty is 5% of the fund's net asset value. 

K) the fund manager policy for the management of investment fund risks 

The investment decisions made by the fund manager are consistent with good and wise investment practices that 

achieve the investment objectives of the fund specified in the information memorandum and the fund’s terms and 

conditions. This includes exerting everything in his power to ensure the following: 

* That the Fund's investments do not violate the objectives and policies of the investment. 

* The Risk Management Department submits to the Fund Board of Directors periodic reports on the fund’s 

performance, discussing the risks related to the fund. Accordingly, these risks are assessed and the necessary 

measures are taken to achieve the interest of unit holders in line with applicable laws and regulations. 

L) The benchmark, as well as information about the provider of the benchmark and the 

bases and the methodology used to calculate the benchmark 

* Benchmark: Al- Bilad Ideal Ratings Index of Domestic Saudi Sovereign Sukuk Exchange-traded fund . 

* The index provider: Ideal Ratings, a company that provides services to support investment decision-making. 

* Principles and methodology used to calculate the indicator: 

* Index: a component of the Saudi sovereign sukuk denominated in the Saudi riyal and listed on the main Saudi 

stock exchange (Tadawul) and linked to a market maker, with a remaining maturity of 3 months or more. 

The index components are reviewed monthly by the service provider, and the fund manager re-balances the index 

fund components on a monthly basis. 

* Profit distribution policy for the index: The index will not reinvest the returns on the sukuk because the fund 

will distribute the returns on the sukuk. 
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* Publication of the index: Unitholders can view the performance of the fund and the performance of the index 

on the fund manager's website. The fund manager also discloses the securities that make up the fund and the 

weights of each on the fund manager's website and the main Saudi stock market website (Tadawul) 

* Index calculation method: The index value is calculated on the basis of the market value of each instrument in 

the index, and the market value is calculated based on the price of the highest order of the instrument concerned 

with the calendar at the close of the main Saudi Stock Exchange (Tadawul) multiplied by the size of the issue. 

* The percentage of deviation from the index: the fund manager seeks to limit the percentage of deviation from 

the index to a maximum of 1.5%, which may arise for various reasons such as the fund incurring fees, increasing 

the cash ratio in the fund, or when the timing of profits in the index differs compared to the fund. In the event that 

there is a big difference between the performance of the index and the performance of the fund, due to the increase 

in the cash ratio or due to the relative mismatch of the index components with the fund portfolio components, the 

fund manager will reduce the cash ratio as much as possible and track the index components. 

M) derivatives 

do not apply. 

N) Any waivers approved by the Capital Market Authority for any investment limits and 

restrictions 

Not applied.  

3) Risks of investing in an investment fund: 

A) The investment fund is likely to be exposed to high volatility due to the formation of its investments, but 

the investor should know that investing in securities involves various risks. The investor must take this into 

consideration and be fully aware of all the terms and conditions and the information memo of the fund 

when making an investment in the fund. 

B) The investment fund’s past performance or the previous performance of the index is not an indication 

of the fund’s future performance. 

C) The fund does not guarantee for unitholders that the investment fund’s absolute performance 

or its performance relative to the index will repeat or match past performance 

D) An investment in an investment fund is not a deposit with any local bank that markets or sells securities 

or that is affiliated with the investment fund. 
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E) Investors are exposed to the risk of losing money when investing in the fund. 

F) The unit holder acknowledges and bears responsibility for any financial loss that may result from 

investing in the fund, except in the event of intentional negligence or intentional failure by the fund 

manager in performing his obligations. 

The following is a list of the main potential risks associated with investing in the investment fund, the risks to 

which the investment fund is exposed, and any circumstances that are likely to affect the fund's net asset value 

and returns: 

1- Liquidity risk: investment liquidity is low in some periods, which increases the difficulty of liquidating the 

Fund's investments. The low market liquidity will also negatively affect the market prices of the Fund’s 

investments and its ability to sell some of its investments to meet its liquidity requirements, which will negatively 

affect the performance of the Fund and the unit price. 

2- Market risk: It should be known that investing in listed and traded securities is usually associated with high 

market volatility. Consequently, the risks associated with these investments are higher than the risks of investing 

in money markets, Murabaha and other short-term investment instruments. 

3- Sukuk market risks: Like other financial markets, investing in the sukuk market generally involves market 

risks and any change in the economic situation, the liquidity position, trends of various sectors and interest rates. 

These changes or developments will have effects on the prices of sovereign sukuk that are compatible with the 

Shariah standards in which the fund invests, which will have negative effects on the performance of the fund and 

the unit price. 

4- Risks related to compliance with Shariah Standards: The fund manager will be forced to dispose of 

investments or contracts concluded with some of the parties with which he has invested in the event that the 

Shariah Board of the Fund Manager decides that these investments no longer meet the standards according to 

which the Shariah Board authorized investment in them. This will have negative effects on the performance of 

the fund and the unit price. 

5- Economic risks and risks related to political events: The value and performance of the fund is affected by 

uncertainties that include unexpected political developments, political instabilities, developments in government 

and government policies, and governmental interference in economic activities, which will have negative effects 

on the performance of the fund. The performance of the fund and the unit price are adversely affected by changes 

in economic conditions; The fund manager does not undertake that the fund’s investment strategies will achieve 

its investment objectives, which will have negative effects on the fund’s performance and the unit price. 
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6- Value-added tax and zakat risks: investing in the fund leads to incurring zakat or certain taxes imposed by 

the competent authorities, such as value-added tax, for example, but not limited to, some of which are applicable 

to the fund. 

And his investments and others apply to the investor. If a tax is imposed on the fund, the fund’s assets and unit 

prices will decrease, which will have negative effects on the fund’s performance. 

7- Risks of fluctuations in interest rates: It is the risk resulting from the fluctuation of the value of financial 

instruments (sukuk and Murabaha ) as a result of the change in interest rates. Therefore, the value of securities 

(sukuk and Murabaha ) may be negatively affected by fluctuations in interest rates, which negatively affects the 

Fund's investments. 

8- Conflict of Interest Risks: Cases arise in which the interests of the fund manager or related parties conflict 

with the interests of subscribers in the fund, which limits the ability of the fund manager or related parties to 

perform his duties objectively, which negatively affects the fund. 

9- Legal risks: Sukuk and other investment tools that the fund invests in may be exposed to some legal risks 

related to non-compliance with the laws and regulations in force, which makes these investments vulnerable to 

legal risks, including litigation, as a result of a lawsuit filed by individuals, issuers, or companies, and accordingly, 

This may result in a decrease in the fund’s investment value and the fund’s net asset value, which will have 

negative effects on the fund’s performance and the unit price. 

10- Risks of concentration of investments: The field of sukuk in which the fund could invest is limited, given 

that the fund will only invest in Saudi sovereign sukuk denominated in Saudi riyals that have been approved by 

the Shariah Board of Al-Bilad Financial Company. Accordingly, the fund’s investments are concentrated in a 

limited number of Saudi sovereign sukuk. This leads to a high risk of investment concentration, which will affect 

the net asset value of the fund due to the decrease in liquidity resulting from the concentration of the portfolio. 

11- Risks of relying on the fund manager's employees: The success of investing the fund’s assets depends to a 

large extent on the skills and expertise of the professional staff working for the fund manager. Consequently, the 

returns of the fund are negatively affected as a result of the change of those in charge of managing the fund. 

12- Risks of deviation from the performance of the index: There are a group of factors that negatively affect 

the performance of the fund without affecting the performance of the index, which increases the margin of the 

coefficient of deviation from the performance of the index and among these factors: management fees in addition 

to fees for buying and selling sukuk, which negatively affects the performance of Fund and unit price. The 

performance of the fund may not match the performance of the index, because the fund, for example, incurs 

dealing fees. 
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13- Credit risk and investment in Murabaha funds and instruments: If the fund invests the liquidity available 

in the fund in money market instruments or funds, there is credit risk represented in the inability or unwillingness 

of the other party to pay the dues or obligations arising from it on time, which leads to Decline in fund assets and 

unit price. Other Murabaha funds that the fund aims to invest in are also subject to the same risks mentioned in 

the main risks section of this information note, and this will negatively affect the fund's investments and the unit 

price. 

14- Technical risks: The fund manager depends on the use of technology in managing the fund. However, its 

information systems are either compromised or attacked by viruses, or partially or completely disrupted, which 

limits the fund manager's ability to effectively manage the fund's investments. This will have negative effects on 

the performance of the fund and the unit price. 

15- Market Maker Risks: It is possible that the market maker may not be able to provide sufficient liquidity or 

provide the minimum amount of trading in the fund’s units, and issue and redeem the units as required in 

accordance with laws and regulations, which will negatively affect the fund and its unit holders. Also, the limited 

number of market makers or licensed to issue and redeem units, will lead to delays in issuing and redeeming units, 

leading to trading of units at a premium or at a discount compared to the indicative net unit price. 

16- Unit price risk: the fund is a traded index fund, which means that the fund's units are subject to market 

fluctuations and trade at a value higher or lower than the fund's net asset value that is calculated at the end of the 

day, and price differences are due to the fact that the forces of supply and demand in the secondary trading market 

for units It will be closely related to, but not coincide, the same forces that affect the prices of the securities that 

make up the portfolio. 

17- Index risk: It is the risk resulting from changes in the index components by the provider to it, which leads to 

the concentration of investments in a specific sector or a specific source, and this leads to the negative impact of 

the performance of the fund and the unit price, more than if the fund's investment assets include categories A 

variety of assets or assets dependent on another sector or sectors. 

18- Recall and redemption risks: Some of the fund’s investments in sukuk or other investment instruments may 

be subject to the character of recall or redemption from the source according to specific cases before their maturity 

date, which may push the fund manager to resort to other assets whose levels of return may be lower. The level 

of returns on the called asset, which may have a negative impact on the performance of the fund. 

19- Risks of not being able to distribute: The fund manager will rely heavily on investment decisions in 

choosing investments that make periodic cash distributions, but in some exceptional circumstances, the fund 

manager may resort to investing part of its assets in cash and cash instruments that are compatible with the controls 

of the Sharia committee. For example, but not limited to: Murabaha ) and / or investment funds, which may lead 

to the fund manager not being able to distribute profits to its unit holders. This will have negative effects on the 

performance of the fund and the unit price. 
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20- Valuation risks: a market that the fund manager relies on in evaluating the fund’s assets from the sukuk to 

use the lowest price of the request when the main Saudi Stock Exchange (Tadawul) closes, in the event that no 

deal for the relevant instrument is executed on the valuation day, which implies the inability to evaluate the asset. 

At fair value which negatively affects the unit price and net asset value. 

21- Risks of the difference between the Supply and demand price: The investor in the fund's units may be 

exposed to the risk of the difference between the Supply and demand price in the event of a desire to buy or sell 

the fund units, due to the market maker’s inability to provide liquidity for buying and selling operations in the 

secondary market within the permitted ratio. It is 2.00%, which may adversely affect investment returns. 

22- Risks of the difference in the current unit price from the net asset value of the unit: The fund units may 

trade at prices higher or lower than the net asset value of the unit due to the fact that the net asset value of the 

fund is calculated at the end of each day and changes with the change in the market value of the assets invested 

in it while it is traded. Fund units continuously during trading hours according to supply, demand and the value 

of the assets that make up the fund. This may result in trading of units at a premium or at a discount compared to 

the indicative net unit price. 

23- Suspension risk: In the event that trading in the fund’s units is suspended (for any reason that the CMA may 

impose or deem), then the unit holder will not be able to sell his units until after the suspension has ended, which 

negatively affects investment returns. 

24- Risks of ending the fund or canceling the listing: In the event that the fund manager decides to terminate 

the fund or cancel the listing for any reason whatsoever, the liquidation of assets may take place at prices lower 

than their actual value, which will negatively affect the unit price and net asset value. 

4) General information 

A) Profile of investors most suited to invest in the relevant investment fund. 

Individuals, institutions, companies, government agencies and other sectors may invest in the fund, provided that 

this is consistent with their investment objectives and the extent to which they bear the risks associated with the 

investment. 

B) Distribution policy, 

The fund will distribute the cash surplus represented by the returns received from the sukuk in the form of monthly 

distributions to the unit holders registered in the register of unit holders on the last working day of the month 

(maturity date). Profits will be distributed within ten working days after the end of the last working day of the 

month (the date of distribution). The fund manager has the right not to distribute cash if no dividends are received 

from the sukuk. 
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C) Historical performance 

There is no past performance of the fund as it is newly established. The fund manager will publish the fund’s 

performance at the end of the fund’s first fiscal year, noting that the fund’s reports will be available for everyone’s 

perusal through the fund manager’s website and the Saudi Stock Exchange website “Tadawul”. 

D) Rights and Liabilities of a unitholder. 

* Obtaining a recent copy of the fund's terms and conditions and the information memorandum, free of charge. 

* Obtaining a report that includes the net asset value of the fund's units, the number of units it owns and the net 

value of it, and a record of all transactions within 15 business days of each transaction. 

* Obtaining the annual and initial reports that contain the financial statements. 

* Obtaining the audited and semi-annual audited financial statements of the fund free of charge upon request. 

* Notification of any change in the terms and conditions of the fund and the information memorandum before it 

takes effect according to the type of change and the period specified in the investment funds regulations. 

Notification of any change in the fund's board of directors. 

* The right to vote on the basic changes of the fund. 

* The right to request a meeting according to the regulations and implementing regulations issued by the Board 

of the Capital Market Authority. 

* Obtaining an updated copy of the fund's terms and conditions and an information note annually showing the 

actual fees and charges and the fund performance information upon request. 

* Notification of the fund manager's desire to terminate the investment fund within a period of not less than 21 

calendar days prior to termination, other than the events stipulated in the terms and conditions and the information 

memorandum. 

* Obtaining the procedures for handling complaints upon request from the fund manager. 

* Unit holders have the right to recover their units before any significant change takes effect without imposing 

any redemption fees, subject to the redemption periods. 

* Any other rights of unit holders mentioned in the investment funds regulations issued by the Capital Market 

Authority. 

* Any other rights of unit holders approved by the regulations and implementing regulations issued by the Board 

of the Capital Market Authority and the instructions in force in the relevant Kingdom of Saudi Arabia. 
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E) Rights and Liabilities of a unitholder. 

With the exception of the unit-holder losing his investment in the fund or part of it, the unit holder is not 

responsible for the fund's debts and obligations. In the event that the unit holders fail to provide the fund manager 

with the postal and / or electronic address and other correct contact information, including notices and account 

statements related to their investments, then the unit holders agree to spare the fund manager and exempt him 

from any responsibility and waive all his rights and any claims from the fund manager Arising directly or 

indirectly from the failure to provide the unit holder with account statements, notices or any other information 

related to investments, or that arise from the inability of unit holders to respond, verify the information, or correct 

any alleged errors in the account statement, notices, or any other information. . 

F) Circumstances in which the investment fund may be terminated and procedures for 

termination under the Investment Funds Regulations: 

* If the fund manager desires to terminate the fund, he will notify the Authority and the unit holders in writing of 

his desire to do so 21 days before the intended date of terminating the fund, without prejudice to the terms and 

conditions of the fund and the information memorandum. 

* The fund manager will start the procedures for liquidation of the fund upon its completion, without prejudice to 

the terms and provisions of the fund and the information memorandum, while ensuring that the relevant provisions 

of the financial market system, investment funds regulations and implementing regulations are adhered to. 

* The fund manager will request to cancel the listing of the fund from the Saudi Stock Exchange "Tadawul". 

* The fund manager will announce on his website and the market website the expiration of the term of the general 

fund and its liquidation. 

G) Statement of the fund manager stating the existence of an internal mechanism to 

evaluate risks associated with the Fund's assets: 

The fund manager acknowledges the existence of an internal mechanism to evaluate the risks related to the fund's 

assets. As this mechanism depends on the fund manager periodically evaluating the indicators of all risk indicators 

mentioned in paragraph (3) of the information note. 

5) Fees, charges and Expenses 

A) Disclosure of all types of payments from the fund's assets: 
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* Management fees: The fund manager charges an annual management fee of 0.30% of the fund's net asset value, 

which is calculated on each calendar day and deducted on a quarterly basis. Management fees are subject to VAT 

and are charged separately according to the values stipulated in the VAT Law and its Implementing Regulations. 

* Financing fees: In the event that there are financing expenses for the fund, they will be according to the 

prevailing financing rates, so that financing can be obtained through Murabaha operations, and it is expected that 

the financing cost of Murabaha operations will not exceed 0.5% of the monthly rate of return based on the 

financing period. 

* Brokerage expenses and fees: dealing expenses or any trading fees or other fees related to the services of 

trading the securities of the fund by the fund directly at levels determined by the regulations, dealing broker or 

custodians in the markets in which the fund buys or sells. These amounts vary depending on the rate at which the 

fund’s assets are traded and the volume of operations. An increase in the size of the change in the portfolio 

components will lead to an increase in the costs and handling fees. In addition, unit holders bear the dealing fees 

imposed by brokers and / or trading when trading the fund units. 

* Other expenses: The fund is charged printing fees, publishing periodic reports, meeting of unit holders, transfer 

fees between bank or investment accounts of the fund, in addition to taxes or fees, if any, and any other legally 

permitted expenses that do not exceed 0.5% of the fund's net assets value annually. 

Fee type The imposed ratio  The amount 

charged 

calculation method Repeated fee 

payment 

Total expense ratio 0.30% annually of the fund's net assets Calculates each 

calendar day in a 

cumulative manner 

Quarterly 

Finance expenses According to the prevailing financing 

rates, it is expected that the financing cost 

for Murabaha operations will not exceed 

0.05% point above the monthly rate of 

return based on the financing period. 

Calculated on every 

calendar day 

According to the 

agreed financing 

contract 

Transaction 

expenses 

The fund will bear all expenses related to buying or selling operations if they are part of 

the fund’s investments or any regulatory fees imposed by the Capital Market Authority 

or the dealing broker. 

Other expenses The fund is charged printing fees, publication of international reports, meeting of unit 

holders, transfer fees between bank or investment accounts of the fund, in addition to 
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taxes or fees and any other legally permitted expenses, not exceeding 0.5% of the fund's 

net assets value annually. 

All the aforementioned fees, commissions and expenses due to the fund manager or other parties do not 

include value-added tax, and the tax will be charged separately according to the rates stipulated in the 

value-added tax law on the fund, its assets, and the subscriber if he subscribes. 

The fund manager declares that the fees mentioned in the above table are all fees imposed and calculated 

on the fund during the term of the fund without investment. The fund manager is fully responsible for 

calculating and bearing any fees other than those mentioned in the above table. 

C) Any charges made to the unitholders on subscription in or redemption of units and the 

way such charges calculated 

Investors or the market maker are not subject to issuance or redemption fees. Investors will bear the brokerage 

fees in the market when buying or selling the fund units. There is no upper limit for the brokerage fee, but rather 

it is calculated according to the prevailing market prices. 

The dealing expenses or any trading fees or other fees related to the securities trading services of the fund shall 

be paid by the fund directly at levels determined by the regulations, the dealing broker or the custodians in the 

markets in which the fund is buying or selling. These amounts vary depending on the rate at which the fund’s 

assets are traded and the volume of operations. An increase in the volume of change in portfolio components will 

lead to an increase in transaction fees and fees. In addition, unit holders bear the dealing fees imposed by brokers 

and / or trading when trading the fund units. 

D) A special commission entered into by the fund manager 

Do not apply 

E) Hypothetical example that illustrates all fees, charges and expenses, paid from the 

fund's assets or unitholders based on the currency of the fund. 

The expenses that are charged to the fund assuming a subscription amount of 100,000 Saudi riyals and assuming 

the size of the fund is 100 million Saudi riyals and a hypothetical return of 7% 

the description Fee percentage to total asset 

value 

Estimated value 
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Total expense ratio 0.30% 300 

The value of the invested amount at the end of the year considering 

a growth rate of 7% per year 

106.700 Saudi riyals 

The annual profit percentage of the investment amount 6.70% 

 

6) Valuation and Pricing 

A) Details on how each asset held by the investment fund is valued.: 

During the official working days of the fund manager, the net asset value of the fund’s units will be evaluated by 

deducting the fund’s liabilities from the fund’s total assets, including but not limited to the previously specified 

fees and expenses. The unit price is determined by dividing the resulting number from this process by the total 

number of the fund’s units existing at the date that day. The fund is evaluated on every calendar day as shown in 

the fund summary, provided that the valuation day is a working day for the sukuk market in the Kingdom of Saudi 

Arabia. 

The valuation method depends on the type of assets, and the fund manager may rely on reliable systems for 

determining values, prices and exchange rates. 

The fund manager will follow the following principles to evaluate the fund’s assets: 

A- The sovereign Sukuk listed on the main Saudi Stock Exchange (Tadawul) is evaluated on the basis of the price 

of the last transaction in the market on the relevant valuation day. In the event that no deal is executed for the 

relevant instrument on that day, the fund manager will use the price of the highest order to close the market on 

the relevant valuation day. 

2- The value of the fund's assets that are invested in short-term cash instruments (Murabaha) is determined on the 

basis of the amount deposited in addition to the profits due / accumulated until the valuation day. 

3- As for the purposes of evaluating the sukuk listed on the main Saudi Stock Exchange (Tadawul) or on an 

automated pricing system (Bloomberg System), but the conditions of that market or that system do not allow the 

sukuk to be evaluated in accordance with what is mentioned in sub-paragraph (1) above, the evaluation These 

sukuk are based on the book value in addition to the due profits of the sukuk up to the valuation day. 

4- In the event that the fund invests in money market funds that are compatible with Sharia standards and are 

offered as a public party, the last announced unit price will be used for evaluation purposes. 

5- With regard to any other investment, the fund manager depends on the fair value that he determines based on 

the methods and rules approved by the custodian and after verification by the fund accountant. 
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The fund manager obtained a waiver from Article No. (66) Paragraph (g) of the Investment Funds Regulations. 

B) Frequency and time of valuation (valuation points): 

The fund has two calendar points: 

1- The net asset value of the unit at the end of the day (NAV): by calculating the total value of the fund’s 

assets based on the price of the Sukuk’s highest demand, adding to it the available cash and any accrued profits, 

adding to it the value of any other investment (Murabaha and Murabaha funds) and deducting any due fees from 

it and dividing the result by Number of existing units. 

The fund's assets are evaluated daily before the end of the business day, and when that day is not a business day, 

the calendar will be the next business day. The fund manager may temporarily delay the fund’s valuation that 

does not exceed two business days from the deadline for submitting instructions related to purchases and 

redemptions if the fund manager reasonably decides that a large part of the fund’s assets cannot be evaluated in a 

reliable manner, including but not limited to the circumstances under which The Sukuk market is closed at the 

time of the valuation. 

2- The unit's indicative net asset value (INAV): a market that is announced during trading times and occurs 

every 15 seconds, and the net asset value is calculated as an indicative of the unit (INAV) by calculating the total 

value of the fund's assets according to the price of the highest order of the sukuk, the available cash component 

and any profits owed, and added To it the value of any other investment (Murabaha and Murabaha funds), after 

that the accumulated expenses are deducted as at the end of the last working day and the result is divided by the 

number of existing traded units. 

The indicative net asset value of the unit and the net asset value of the unit will be announced on the fund 

manager’s website, the website of the Saudi Stock Exchange (Tadawul). Also, accurate and updated information 

of registered unit holders will be kept in the main Saudi Stock Exchange (Tadawul). 

C) Actions to be taken in case of mis-valuation / mis-pricing. 

* In the event that one of the fund’s assets is evaluated incorrectly or the unit price is calculated incorrectly, the 

fund manager will document this. 

* The fund manager will compensate all affected unit holders (including previous unit holders) for all evaluation 

or pricing errors without delay. 

* The fund manager will immediately inform the Authority of any evaluation or pricing error that constitutes 

0.5% or more of the unit price and shall immediately disclose this on its website and the market website and in 

the fund reports prepared by the fund manager in accordance with Article 71 of the Investment Funds Regulations. 
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* The fund manager will present in his reports to unit holders and in his reports to the required body in accordance 

with Article 72 of the Investment Funds Regulations, a summary of all evaluation and pricing errors. 

D) The method of calculating the unit price for the purposes of executing subscription and redemption 

requests: 

For the purposes of executing redemption requests, the net asset value is calculated at the end of each business 

day. The net asset value will be calculated by calculating the value of all the fund’s assets in addition to any 

existing monetary elements minus any accrued expenses calculated at the end of the business day. The net asset 

value of the unit is calculated by dividing the result by the number of existing units at the time of the valuation. 

Indicative price, which is an indicator of the fund's net asset value during trading hours. In the calculation of the 

indicative price, the highest bid price for the bonds that make up the index is used. The same remaining steps are 

followed in calculating the net asset value, where expenses are deducted according to the net asset value at the 

end of the last trading day to arrive at the indicative net value of the unit. The net asset value of the fund unit and 

the indicative price for trading the unit is obtained by dividing the net asset value by the number of existing units 

at the time of calculation. 

E) Details on publication of unit prices 

The unit's indicative net asset value (INAV): during trading hours and occurs every 15 seconds on the fund 

manager's website www.albilad-capital.com and the Saudi Stock Exchange website (Tadawul) 

www.tadawul.com.sa 

The unit's net asset value: within 3 hours of the end of the trading hours, and the unit price on the Tadawul website 

www.tadawul.com.sa and the fund manager's website www.albilad-capital.com 

7) Dealing 

A) Details of the initial offer: 

The initial offering period for the fund starts from 15/06/1441 AH, corresponding to 09/02/2019 AD for a period 

of 10 days, and the unit price at the beginning of the offering is 10 Saudi riyals: If the minimum required amount 

is collected before that date, the fund manager can stop the initial offering period and launch the fund on Then. 

B) The date set and the deadlines for submission of requests for subscriptions and 

Redemptions 

Initial subscription requests for the fund during the initial offering period will be made available by the mechanism 

described in paragraph (7-c) below. 
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C) Subscription and redemption procedures: 

Subscription to the fund during the initial offering period: 

* The investor who wishes to participate in the fund must open an account with the fund manager in order to 

implement the subscription operations. 

* Subscribers who wish to purchase the fund units must complete and submit the subscription application form, 

sign the terms and conditions and deliver them to the fund manager. 

* If the payment is made in a currency other than the Saudi riyal, the amount received will be converted into 

Saudi riyals and the subscription is executed on the basis of the net value of the amount in Saudi riyals. 

* The subscription amount is collected through direct debit from the investor's account with the fund manager. 

* The minimum subscription period during the initial offering period: one million (1,000,000.00) Saudi riyals. 

Subscription to the fund after the initial offering period: 

Since the fund type is an index traded fund, investors wishing to buy and sell the fund units during trading times 

can trade the fund units in the same way as the shares listed on the market are traded by any person authorized by 

the authority to provide dealing services. It is also possible to buy and sell units. By creating and redeeming these 

units by the market maker. 

Responsibilities of the subscription and redemption operations in the primary market are limited to the fund 

manager, the licensed market maker, and the investors. This process is done on the basis of unit bundles. The 

sukuk constituting a single package must be of the type that a fund manager can acquire according to the published 

list of portfolio components. 

Procedures for in-kind exchange of units' bundles in order to create units in the fund: 

* The fund manager will display the details of the unit bundles components (components of the check basket 

required for in-kind subscription) of the instruments and the cash component (which is the amount of cash 

liquidity that the fund manager announces on a daily basis) on a daily basis before the start of trading operations. 

One basket of units is equal to 100,000 units of the fund's units. Available for trading. 

* The licensed market maker or investor submits a request to the fund manager to establish and issue new units. 

* At the same time, the market maker or investor deposits a basket of sukuk and cash amounts into his account 

with the custodian that matches the number of unit bundles to be issued. 
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* The fund manager reviews the application, the components of the check basket, and the cash amounts, and 

approves the request for issuing units. 

* The custodian makes sure that the check basket and cash amounts match the number of units to be created. 

* The custodian transfers the basket of sukuk and cash sums from the market maker or investor account to the 

fund's account. 

* The custodian coordinates with the Saudi Stock Exchange (Tadawul) for the process of issuing and listing the 

units. 

* The new units are deposited in the market maker or investor account with the Securities Depository Center 

Company (EDAA). 

* The market maker or investor can then carry out sales in the market normally or keep the new units in stock. 

* At the end of the day, Tadawul checks and matches the number of issued units that corresponds to the number 

of received sukuk. 

* In the event that there are any differences between the number of issued units and the number of sukuk, the 

custodian shall deal with them as must, with the understanding between the fund manager, the market maker or 

investor, and the Securities Depository Center Company (EDAA). 

* The fund manager calculates the cash component at the end of the dealing day for the unit package. Any decrease 

or increase in cash will be settled through the custodian with the market maker or investor at the end of the day. 

Procedures for in-kind redemption of the bundles of units traded in the fund: 

* The market maker or investor submits a request to the fund manager to retrieve the fund units' bundles, and 

deposits the bundles of the units to be redeemed with the custodian at the same time. 

* The fund manager, after reviewing the components of the sukuk basket, the cash amounts, approves the unit 

bundle redemption request. 

* The custodian shall make sure that the packages of the deposited units match the redemption request. 

* The custodian coordinates with the Saudi Stock Exchange Company (Tadawul) to implement the recovery of 

traded units. 

* The Saudi Stock Exchange Company (Tadawul) retrieves the units and drops them from the trading record. 

* The custodian deposits the basket of sukuk from the fund account to the market maker or investor account. 
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* At the end of the day, the Saudi Stock Exchange Company (Tadawul) makes sure that the number of redeemed 

units matches the number of sukuk received. 

* In case of any discrepancies, the custodian will settle them as required. 

* The fund manager calculates the required cash at the end of the day according to the fund's policies. Any 

deficiency or excess in the redemption of the fund's units shall be settled by the custodian with the market maker 

or investor at the end of the trading day. 

The fund manager will fulfill redemption requests not exceeding the number of units subscribed to with respect 

to investors, and this condition does not apply to the market maker. 

D) Information on unitholders’ register 

Tadawul prepares and maintains a record of the fund's unit holders as the fund registrar, and the unit holders 

register is conclusive evidence of people's ownership of the units installed in it. 

E) The subscription monies are to be invested in money market transactions, 

subject to a party regulated by SAMA or equivalent regulator in a jurisdiction other 

than the Kingdom, or bank deposits, pending such a minimum amount being 

achieved. 

f) The minimum amount that must be raised through investors` contributions before the 

investment fund may be launched. 

The minimum to start operations of the fund is 10,000,000 Saudi riyals. In the event that the minimum amount is 

not collected during the initial offering period, the fund manager must return to the unit holders the subscription 

amounts and any returns resulting from their investment without any deduction. 

H) Corrective actions required to ensure that a minimum requirement of 10 million Saudi riyals or its equivalent 

is met for the fund's net asset value: 

The fund manager follows the requirements mentioned in the investment funds regulations and circulars issued 

by the authority regarding the minimum requirement to be met from the fund’s net assets value. If the fund’s net 

asset value is less than ten (10) million Saudi riyals, the fund manager will take the following actions: 

* Inform the fund's board of directors of this event. 

* Follow up the performance of the fund and the level of its assets continuously for a period of six months. 
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* In the event that the six-month period elapses without the correction, the fund manager will terminate the fund 

according to the termination procedures mentioned in sub-paragraph (f) of the fourth paragraph of the information 

note. 

Note that according to the Authority’s circular issued on 21/3/1440 AH, corresponding to 29/11/2018 AD, funds 

schools were exempted from this requirement until 31/12/2020. 

I) Any entitlement of the fund manager to defer or suspend subscription or redemption 

requests.: 

The fund manager must suspend the subscription or redeem the units if the CMA requests him to do so, and the 

fund manager may suspend the subscription or redemption in the following cases: 

* If the deal is suspended in the main market in which the securities are traded or owned by the fund. 

* In the event that the fund manager is unable to perform the fund evaluation process or liquidate its assets in 

exceptional or emergency cases, or if this becomes inconvenient for it, or if the fund manager reasonably believes 

that the suspension is in the interests of the unit holders. In the event that it is not possible to evaluate the fund's 

units on any dealing day, then the evaluation process will be postponed to the next dealing day, and the 

subscription and redemption requests related to that day will be executed on the next dealing day, and unit prices 

will be published on the business day following the trading day in which the fund will be evaluated. 

The fund manager will take the following measures in case he imposes any suspension: 

* The Fund Manager will ensure that any suspension is not continued except for the necessary and justified period, 

taking into account the interests of the unit holders. 

Review the comment on a regular basis and consult with the fund's board of directors and the custodian about it. 

* Notify the Capital Market Authority as soon as any suspension occurs, explaining the reasons for this, as well 

as notifying the Authority and the unit holders upon the end of the suspension, and this will be done through the 

website of the fund manager and the website of the Saudi Stock Exchange Company (Tadawul). 

* The authority has the authority to lift the suspension if it deems that this is in the interests of the unit holders. 

J) procedures under which the selection of redemption requests that 

would be delayed.: 

Not applicable. 



 
 

62 
 

8) Units characteristics: 

* The fund includes common investment units of one class of the same type that have the same value, advantages 

and rights. 

* The fund manager can issue an unlimited number of these units. 

9) Accounting and reporting 

A) Relevant information on accounting and reporting, including accounting period and 

financial-year end 

* The financial statements of the fund are prepared in the Arabic language and at least semi-annually and are 

examined in accordance with international accounting standards and accounting standards issued by the Saudi 

Organization for Certified Public Accountants. Additional copies may be prepared in other languages, and in the 

event of any inconsistency between those copies, the Arabic text is taken. 

* The fund manager will prepare annual reports (including audited annual financial statements) and initial reports 

in accordance with the requirements of Annex No. (5) of the Investment Funds Regulations. The fund manager 

will provide unit holders with them upon request without any compensation, and in case the chartered accountant 

is appointed or changed, the approval of the fund’s board of directors must be obtained. 

* The fund manager will make available the net current asset value of the general fund that he manages for 

examination by the unit holders without charge, and he will also make all previous net asset value numbers 

available in the registered offices of the fund manager. 

* The fund manager will disclose the fund information on its website and the market website or in the manner 

specified by the authority at the end of each quarter, which must include at least the following information: 

A list of the names and percentages of the issuers whose investments constitute the ten largest investments in the 

fund's portfolio as they are on the first day of the concerned quarter. 

* The ratio of the total fees for the concerned quarter to the average net asset value of the fund. 

* All amounts of profits distributed in the concerned quarter and their ratio to the initial unit price (if any). 

* The value and investment ratios of the fund manager from the fund's net asset value at the end of the concerned 

quarter. 

* The amount and percentage of dealing expenses for the concerned quarter to the average net asset value of the 

general fund. 
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* Criteria and indicators for measuring risks. 

* Fund performance criteria and indicators. 

* The percentage of financing to the fund's net assets value at the end of the relevant quarter. 

B) the locations and means of making available fund reports prepared by 

the fund manager 

Reports of unit holders will be sent to the postal address, e-mail, phone and / or fax as indicated in the account 

opening form, unless the fund manager is notified of any change in the address. The fund manager must be notified 

of any errors within 15 calendar days of the issuance of those reports, after which the reports issued by the fund 

manager will be final and conclusive. Annual and initial reports will also be provided on the fund manager’s 

website www.albilad-capital.com and the market’s website www.tadawul.com.sa 

C) The fund manager declares to provide the first audited financial statement at the end of the fiscal year 2020 

within 70 days from the end of the reporting period. 

D) The fund manager declares to provide the fund's annual audited financial statements free of charge upon 

request to the unit holders 

10) Fund Board  

The fund's board of directors consists of five members, including two independent members appointed by the 

fund manager. The term of membership of the board of directors is one calendar year that starts from the date of 

the approval of the Capital Market Authority to establish the fund and is renewed automatically. 

The fund manager will have the right to change members after obtaining the approval of the Capital Market 

Authority in this regard, and unit holders will be notified of any change in the fund’s board of directors. 

A) The names of the members of the fund's board of directors 

1- ZAID BIN MUHAMMAD SAAD AL-MUFRAIH Chairman of the Board of Directors - not independent 

2- HAITHAM BIN SULAIMAN AL-SUHAIMI A non-independent board member 

3- EHAB MAHMOUD JAMIL HASUBA A non-independent board member 

4- KHALED MUHAMMAD ABDULLAH AL-

SHARIF 

An independent board member 

5- Omar Ali Basal An independent board member 
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B) A brief about the fund board members' qualifications. 

1- Mr. Zaid bin Muhammad Saad Al-MUFRAIH (Chairman of the Board of Directors) 

He has a distinguished career and extensive experience that exceeds 15 years in the financial markets. He 

previously held several leadership positions in the banking and financial services sector in the Kingdom, through 

which he gained experience to lead investment organizations through the tasks and responsibilities assigned to 

him professionally and professionally. 

2- Mr. Haitham bin SULAIMAN AL-SUHAIMI (non-independent board member) 

He holds a master's degree in investment science and financing risks from the University of Westminster in 

London, United Kingdom, held several positions in the management business at SAPIN UAE, and subsequent 

experiences since 2015 in JADWA Investment and then Al-Bilad Capital as a financial analyst. In investment 

banking, private equity and business development. (Member of the Board of Directors and Vice President of 

Business Development in Country Finance). 

3- Mr. Ehab Mahmoud Jamil HASUBA (non-independent board member) 

Bachelor of Systems Engineering from the University of Arizona, USA, worked for more than 18 years in the 

banking and investment field where he held several positions over 15 years in the areas of change management, 

trade finance, commercial bank operations, and operations of HSBC Saudi Arabia (the investment arm of SABB) 

( Member of the Board of Directors and General Manager of the Individuals Banking Group at Bank AL-BILAD). 

 

4- Mr. Khaled Muhammad Abdullah Al-Sharif (Independent Board Member) 

Master of Business Administration from Al-YAMAMAH University in Riyadh. He has held the position of 

Executive Vice President of the Saudi Credit Information Company - Sama since August 2015 until then, and a 

member of the Board of Directors of KARAR Consulting Company, long experience in the field of supervision 

and control of banks and financial intermediation companies, and held a number of leadership positions And tasks 

during his career, which extends for more than 25 years, at the Saudi Arabian Monetary Agency, the Capital 

Market Authority, and the SIMAH Credit Rating Agency as the first chairman of its board of directors, which he 

contributed mainly to its establishment. He participated in many supervisory and supervisory committees and 

workshops. 

5- Mr. Omar Ali Basal (Independent Board Member) 
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Master of Business Administration, Financial Management and Statistics, with honors, Mr. Omar has more than 

ten years of experience in the financial field and is currently the Director of Asset Management at the Mohammed 

Ibrahim Al-SUBAIE & Sons Company. 

C) Roles and Responsibilities of the Fund Board of Directors: 

The responsibilities of the fund's board members include, but are not limited to the following: 

* Approval of all substantial contracts, decisions and reports to which the fund is a party, and this constitutes, for 

example, but not limited to, approval of contracts for the provision of management services to the fund, and 

contracts for custody services. This does not include contracts concluded in accordance with investment decisions 

regarding any investments made by the fund or will In the future. 

* Adopting a written policy regarding voting rights related to the fund's assets. 

* Approval of the appointment of the fund's external auditor to be nominated by the fund manager. 

Supervising, and when appropriate, approving and approving any conflicts of interest disclosed by the fund 

manager. 

* Meet at least twice a year with the Fund Manager's Compliance and Compliance Committee or its Compliance 

Officer to review the fund’s compliance with all relevant laws, regulations and regulations. 

* Ensuring the completeness and accuracy of the terms and conditions of the fund, the information memorandum, 

and any other document (whether it is a contract or otherwise) that includes disclosures related to the fund, the 

fund manager and its management of the fund, in addition to ensuring that it is previously consistent with the 

provisions of the investment funds regulations. 

* Ensure that the fund manager carries out his responsibilities in the interest of unit holders in accordance with 

the provisions of the investment funds regulations, fund terms and conditions, and the information memorandum. 

* Ensure that the fund manager is committed to disclosing essential information to unit holders and other 

stakeholders. 

* Act with honesty, good faith, concern, skill, diligence and diligence for the benefit of the fund and the unit 

holders. The duties of trust include the duty of sincerity, attention and reasonable diligence. 

* Record meeting minutes showing the proceedings of the meetings and the decisions taken by the council. 

D) Details of the remuneration of the fund board members: 
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The fund manager bears all expenses related to the independent fund board members. So that an independent 

member of the board of directors will receive a lump sum remuneration of 20,000 riyals annually as a maximum. 

E) A statement of any conflict or potential conflict of interest between the interests of a 

fund board member and the interests of the fund. 

There are no practical activities or interests of the fund manager or members of its board of directors that are 

likely to conflict with their responsibilities or performance towards the fund, and if any, they will be disclosed. 

F) Memberships of the fund's board of directors in other investment funds: 

Fund name Zaid Al-
MUFARAiH 

Haitham Al-
SUHAIMI 

Ehab 
HASSOUBAH 

Khaled al-Sharif Omar Basal 

Al-Bilad Saudi 
Cash Equity Fund 

Chairman of 
Board of 
Directors 

Non-independent 
member 

Non-
independent 

member 

Independent 
member 

Independent 
member 

Gulf Real Estate 
Equity Fund 
(AQAR) 

Chairman of 
Board of 
Directors 

Non-independent 
member 

Non-
independent 

member 

Independent 
member 

Independent 
member 

Murabaha Fund in 
Saudi Riyals 
(Murabaha) 

Chairman of 
Board of 
Directors 

Non-independent 
member 

Non-
independent 

member 

Independent 
member 

Independent 
member 

Kuwait Equity 
Fund (SEEF) 

Chairman of 
Board of 
Directors 

Non-independent 
member 

Non-
independent 

member 

Independent 
member 

Independent 
member 

ITHMAR Saudi 
Companies Equity 
Fund Compliant 
with Sharia 
Standards 
(ITHMAR) 

Chairman of 
Board of 
Directors 

Non-independent 
member 

Non-
independent 

member 

Independent 
member 

Independent 
member 

ITHMAR Gulf Fund Chairman of 
Board of 
Directors 

Non-independent 
member 

Non-
independent 

member 

Independent 
member 

Independent 
member 

Al-Bilad Fund for 
Investment in Real 
Estate Traded 

Chairman of 
Board of 
Directors 

Non-independent 
member 

Non-
independent 

member 

Independent 
member 

Independent 
member 
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Funds (Al-Bilad 
REIT Holding) 

Al-Bilad US Dollar 
Murabaha Fund 

Chairman of 
Board of 
Directors 

Non-independent 
member 

Non-
independent 

member 

Independent 
member 

Independent 
member 

Al-Bilad 
Investment Fund 2 

Chairman of 
Board of 
Directors 

Non-independent 
member 

Non-
independent 

member 

Independent 
member 

Independent 
member 

INSAN 
Endowment Fund 

Chairman of 
Board of 
Directors 

Non-independent 
member 

Non-
independent 

member 

Independent 
member 

Independent 
member 

Al-Bilad Trustee 
Fund for Capital 
Protection (100%) 

Chairman of 
Board of 
Directors 

Non-independent 
member 

Non-
independent 

member 

Independent 
member 

Independent 
member 

Al- Bilad Saudi 
Sovereign Sukuk 
Exchange-traded 
fund  

Chairman of 
Board of 
Directors 

Non-independent 
member 

Non-
independent 

member 

Independent 
member 

Independent 
member 

Al-Bilad Gold 
Trading Fund 

Chairman of 
Board of 
Directors 

Non-independent 
member 

Non-
independent 

member 

Independent 
member 

Independent 
member 

Al-Bilad 
Hospitality Fund in 
Makkah Al-
MUKARRAMAH 

Chairman of 
Board of 
Directors 

Non-independent 
member 

Non-
independent 

member 

Independent 
member 

Independent 
member 

DAHIA Investment 
Fund 

Chairman of 
Board of 
Directors 

Non-independent 
member 

Non-
independent 

member 

Independent 
member 

Independent 
member 

Al WASAT 
Commercial 
Complex II Fund 

Chairman of 
Board of 
Directors 

Non-independent 
member 

Non-
independent 

member 

Independent 
member 

Independent 
member 

Canary Al-
KHAZANI Complex 
Real Estate Fund 

Chairman of 
Board of 
Directors 

Non-independent 
member 

Non-
independent 

member 

Independent 
member 

Independent 
member 
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Support fund Chairman of 
Board of 
Directors 

Non-independent 
member 

Non-
independent 

member 

Independent 
member 

Independent 
member 

Medical Village 
Fund 1 

Chairman of 
Board of 
Directors 

Non-independent 
member 

Non-
independent 

member 

Independent 
member 

Independent 
member 

INSAN 
Endowment Fund 

Chairman of 
Board of 
Directors 

Non-independent 
member 

Non-
independent 

member 

Independent 
member 

Independent 
member 

 

11) The Shariah Board 

A) Names and qualifications of the members of the Sharia Board 

1- His Eminence Sheikh / Dr.. Yusef bin Abdullah bin Saleh Al-SHUBAILY (President), a member of the faculty 

of the Department of Comparative Jurisprudence at the Higher Judicial Institute He obtained a bachelor’s degree 

from the College of Sharia and first religion at Imam Muhammad bin Saud Islamic University in Qassim, then 

obtained a master’s and doctorate from the Department of Comparative Jurisprudence at the Higher Judicial 

Institute at Imam Muhammad bin Saud Islamic University. 

2- His Eminence Sheikh / Dr. Muhammad bin Saud bin Muhammad Al-USAIMI, (member), faculty member at 

the Faculty of Economics and Administrative Sciences at Imam Muhammad bin Saud Islamic University. He 

obtained a bachelor's degree from the College of Sharia at Imam Muhammad bin Saud Islamic University in 1403 

AH, then obtained a master's and doctorate in economics from the University of Colorado - Boulder, United States 

of America. 

3- His Eminence Sheikh A. Dr./ MUSAED bin Abdullah bin Hamad Al-HOGAIL, (member) Associate Professor 

at the Higher Judicial Institute. He holds a bachelor's degree from the College of Sharia in Riyadh in 1424 AH, 

with an excellent grade with first class honors. He holds a master's degree in comparative jurisprudence from the 

Higher Judicial Institute in 1426 AH, with excellent grade with honors, holds a doctorate degree in comparative 

jurisprudence from the Higher Judicial Institute in 1431 AH, with excellent grade with first class honors. 

B) Roles and responsibilities of the Shariah Board 

* Study and review the fund’s investment objectives and policies and the fund’s documents to ensure their 

compliance with Shariah standards. 

* Periodic Shariah Audit of the fund. 
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* Determining the Shariah Standards necessary for the selection of securities, companies, or any other investments 

in the financial market in which the fund is expected to invest. 

C) Remuneration for the members of the Shariah Board: 

The remuneration of the members of the Sharia Board are to be borne by the fund manager and not charged to 

the fund. 

D) the standards used to determine the Shariah-compliant assets to be used for 

investment, and the periodic review of such assets, and the procedures in the event of 

non-compliance with the Shariah standards. 

Shariah Standards for the Al-Bilad Saudi Sovereign Sukuk ETF: 

* That the Sukuk are approved by the Shariah Board. 

* The fund invests the available and unused liquidity amounts in short-term operations compatible with the 

Shariah Standards, which are as follows: 

 

1- That the goods to be bought and sold should be permissible.  

2- The commodities sold by the fund on credit should not be gold or silver and the like, because it is not 

permissible to sell gold or silver or currencies and the like on a deferred basis.  

3- The fund does not sell the commodities except after their ownership and possession, which shall be by receiving 

the specific documents indicating the fund’s ownership of the goods, or by receiving copies of those documents, 

whether those documents are certificates of possession or proof of storage certificates. 

4- That the fund stipulates that the broker does not dispose of commodities by selling and the like while the fund 

is in ownership of them.  

5- The fund does not sell the commodities on a deferred basis to whomever it bought them from, so that it does 

not constitute an Eenah sale forbidden by Shariah.  

 

 

Periodic control of the fund: 
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The fund's transactions are monitored periodically to ensure their compliance with Shariah standards, and in the 

event that there is a deal that violates the standards, the proceeds of that transaction are disposed of. 

12) Fund Manager 

A) Name of fund manager. 

Al-Bilad Investment Company "ALBILAD Capital", commercial registration number 1010240489 

B) Authority authorization number 

It is licensed under the Capital Market Authority license No. (08100-37) by the Capital Market Authority letter 

No. (E / T / 969) to deal as principal and agent and to undertake to cover, manage, arrange, advise and preserve. 

C) Registered address and business address of fund manager. 

8162 King Fahd Branch Road - OLAYA 

Unit No. 22 

Riyadh 12313-3701 

Saudi Arabia. 

Phone: 920003636 Fax: (966+) 112906299 

Website: www.albilad-capital.com 

Email: info@albilad-capital.com 

D) Date of Authority authorization 

Fund Manager acknowledges that the company licensed and operating under the supervision of the Capital Market 

Authority ( "Authority") in the Kingdom of Saudi Arabia, according to the Capital Market Law issued by Royal 

Decree No. M / 30 on 6/2/1424 July 31, 2003, Al-Bilad Investment Company is a company licensed  by Capital 

Market Authority under license No. (37-08100) letter No. (E / T / 969) of the Capital Market Authority to deal as 

principal and agent and to undertake to cover, manage, arrange, advise and preserve. Commercial registration 

number 1010240489. 

E) The paid-up capital to the fund manager 

Al-Bilad Investment Company is a closed joint stock company established in 2008 and is the investment banking 

arm wholly owned by Bank Al-Bilad - a commercial bank, operating in compliance with Islamic Sharia principles 

with a capital of 200,000,000 Saudi riyals. 

mailto:info@albilad-capital.com
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F) Summary of financial information of the fund manager, highlighting, substantial 

shareholders, revenues and profits in the preceding financial year 

The Description For the fiscal year ending 31/12/2019 

Revenue 179.16 million Saudi riyals 

Expenses 90.55 million Saudi riyals 

Net profit SAR 79.75 million 

 

G) The names of the members of the fund manager's board of directors and the main business activities of 

each member (other than those connected with the business of the fund manager) 

1- Fahd bin Abdullah bin Hamad bin DAKHIL (Chairman of the Board of Directors of Al-Bilad Financial 

Company): 

Qualifications: 

* Bachelor's degree from King Saud University - major in Financial Sciences. 

* Diploma in advanced banking sciences from the University of Manchester, Britain 

Experiences and Skills: 

* Worked 9 years at ALAWWAL Bank "formerly Saudi HOLLANDI" 

* Worked for 15 years in the Saudi British Bank, and the last position was General Manager, Investment and 

Private Banking Services. 

* Moved to work in the private sector and is currently the Chairman of the Board of Directors of Al-HIKMA 

Investment Company and Al-WAFA International Company for Industries Ltd. and a member of the Board of 

Directors of several other companies. 

The companies in which he owns shares and the positions he occupies: 

Member of the Board of Directors of Bank Al-Bilad 

* Chairman of the Board of Directors of Al-HIKMA Company for Commercial and Industrial Investment 

* Chairman of the Board of Directors of Al-WAFA International Industries Ltd. 

Member of the Board of Directors of the National Petroleum Services Company 

* Member of the Board of Directors of TADAWI Pharmaceuticals Company 
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Member of the Board of Directors of the Family Investment Company 

2- Khalid bin Abdul Rahman bin Saleh Al-Rajhi (Member of the Board of Directors of Al-Bilad Financial 

Company): 

Qualifications: 

* Bachelor of Science in Finance - King Fahd University of Petroleum and Minerals 

Experiences and Skills: 

* Worked for HSBC Bank (1993-1994) 

* CEO of Al-Rajhi Trading Corporation (1994-2005). 

* Chairman of the Board of Directors of Al-Salam Private Schools Complex, Al-Khobar (1998 to date). 

Group CEO - Abdul Rahman Saleh Al-Rajhi and Partners Company (2005 to date) 

* Chairman of the Board of Directors of the Honorary Hospital in Khobar (2005 to date). 

* Chairman of the Board of Directors of the Health Care Hospital (PROCARE) in Khobar (2008 to date). 

Member of the founding committee of Bank ALBILAD (2003-2005) 

Member of the founding committee of Dana Gas - United Arab Emirates (March 2005 - September 2005) 

The companies in which he owns shares and the positions he occupies: 

* Saudi Cement Company - Chairman of the Board of Directors (2013 to date) 

* Saudi United Cooperative Insurance Company - Member of the Board of Directors (2007 to date) 

* Saudi United Cooperative Insurance Company - Member of the Executive Committee (2007 to date) 

* Saudi United Cooperative Insurance Company - Member of the Executive Committee (2007 to date) 

* TAKWEEN Advanced Industries Company - Member of the Board of Directors (2011 to date) 

* Tanami Arabia Company - Member of the Board of Directors (2006 to date) 

Dana Gas Company (United Arab Emirates) - Member of the Board of Directors (2005 to date) 

3- Abdul Aziz bin Muhammad bin Ali Al-ANIZAN (Member of the Board of Directors of Al-Bilad 

Financial Company): 

Qualifications: 
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* Bachelor of Quantitative Methods and Operations Research from King Saud University 

Experiences and Skills: 

* Bank ALBILAD - CEO 

Bank ALBILAD - Executive Director of Business Sectors (2014-2016) 

* ALINMA Bank - General Manager Treasury Group (2008-2016) 

* Arab National Bank - General Manager of the Treasury Group (2004-2008) 

Samba Financial Group (1991-2004) 

* Cairo Saudi Bank (1988-1991) 

The companies in which he owns shares and the positions he occupies: 

* Member of several higher administrative committees at Bank ALBILAD 

* He worked as a member of the Board of Directors of ALINMA Investment Company, chaired the board of 

directors of investment funds and was a member of many administrative committees in the bank as well as a 

representative of the bank in the Treasury Managers Committee. 

44- Khalid bin Saleh bin SULAIMAN Al-HATTHAL (Member of the Board of Directors of Al-Bilad 

Financial Company): 

Qualifications: 

BA and MA in Public Administration from Indiana University 

Experiences and Skills: 

* Worked for the Ministry of Housing and Public Works 

* Worked for General Electric 

* Worked for Al-FAISALIAH Group 

* Currently he is the Executive Director of Strategy at the Mohammed and Abdullah Ibrahim Al-SUBAIE 

Companies and a family advisor 

The companies in which he owns shares and the positions he occupies: 

* Member of ALBILAD Capital's Board of Directors 

* Member of the Board of Directors, Muhammad Al-SUBAIE and Sons for Investment - Mask 
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* Member of the Board of Directors of the Library Company for Marketing 

* Member of the Board of Directors of Simplify International 

* Member of the Board of Directors of ROWAD International Company 

* Member of the Board of Directors of AAED Hotels and Tourism Services 

* Chairman of the Board of Directors of MUZN Investment Company 

* Chairman of the Board of Directors of the Logistics Services Company 

Member of the Nomination and Compensation Committee, Bank ALBILAD 

* Member of the Board of Directors of the Cordoba Homes Fund 

* Member of the Nomination and Compensation Committee, Al-Argan Company 

* Chairman of the Nominations and Financial Compensations Committee 

* Chairman of the Nomination and Compensation Committee at MASIC Corporation 

5- Saleh bin Abdullah Al-HANAKI (Member of the Board of Directors of Al-Bilad Financial Company): 

Qualifications: 

* Bachelor's degree from King Saud University - Specialization in Quantitative Methods 

* MA from the University of Colorado - major in economics 

* MA from the University of Michigan - Specialized in Mathematics 

Experiences and Skills: 

* Worked 8 years in the Monetary Agency 

* Worked 7 years at FALCOM Financial Services as Director of Asset Management 

* CEO of ALINMA Investment for a period of three years 

* Currently he is the CEO of the Mohammed Ibrahim Al-SUBAIE Investment Company 

The companies in which he owns shares and the positions he occupies: 

* Member of the Board of Directors of SEMACO Pharmaceuticals 

* Member of the Board of Directors of ZAKHER Development Company Ltd. 

* Member of the Board of Directors of Mask Logistics Company 
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* Member of the Board of Directors of the Al-Fadhili Field Housing Company for Real Estate Development 

Member of the Board of Directors of the National Housing Company 

* Member of the Board of Directors of FLYNAS 

6- Turki bin Muhammad bin Hamad Al-MADHI (Member of the Board of Directors of Al-Bilad Financial 

Company): 

Qualifications: 

* Bachelor's degree from King Saud University - Specialized in Chemical Engineering 

* MA from the University of Denver - major in Finance 

* Graduate of the International Institute for Administrative Development (IMD) in Switzerland 

Experiences and Skills: 

* Treasury operations, cash management and investor affairs 

* Managing investment operations in all its stages 

The companies in which he owns shares and the positions he occupies: 

* Member of SABIC Capital Board of Directors 

* Member of the Sadaf Board of Directors 

* Member of the Board of Directors of PETROCHEMIA Company 

* Member of the Board of Directors of DENCER Corporation 

* Member of the Board of Directors of the Smart Parking Company 

H) the primary roles, responsibilities and duties of the fund manager in 

relation to the investment fund 

* The fund manager must work for the benefit of unit holders in accordance with the provisions of the Investment 

Funds Regulations, the Capital Market Regulations, the Fund's terms and conditions, and the Information 

Memorandum. 

* It is the responsibility of the fund manager to abide by all the principles and duties stipulated in the Capital 

Market Regulations, including the duty of trust towards unit holders, which includes acting in a way that achieves 

their interests and exerts reasonable care. 
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* The fund manager is responsible for the following: 

* Fund management. 

* Fund operations including the fund's administrative services. 

* Subtracting the fund units. 

* Ensure that the terms and conditions of the fund and the information note are accurate and complete and that 

they are complete, clear, correct and not misleading. 

* The fund manager is responsible for complying with the provisions of the Investment Funds Regulations, 

whether he directly performs his responsibility and duties or entrusts them to an external party in accordance with 

the provisions of the Investment Funds Regulations and the Capital Market Regulations. 

* The fund manager is responsible towards the unit holders for the losses of the fund resulting from its fraud, 

negligence, misconduct or intentional failure. 

* The fund manager must set policies and procedures to monitor the risks that affect the fund's investments, and 

to ensure that they are dealt with quickly. Provided that these policies and procedures include carrying out the 

risk assessment process at least annually. 

* Unless the Authority specifies otherwise, the fund manager may not restrict investment eligibility to citizens of 

any country or group of countries or to a specific fund. This paragraph does not prevent the fund manager from 

rejecting the investment of an unqualified person or an unqualified entity in the fund, under any other related 

system. 

* The fund manager applies the compliance and compliance program to the fund, and provides the Authority with 

the implementation results upon request 

I) Functions that have been delegated to a third party by the fund manager in relation to 

the investment fund. 

Not applied.  

J) Business activities or interests of the fund manager that are of significance 

or could potentially conflict with those of the investment fund. 

There are no practical activities or interests of the fund manager or members of its board of directors that are 

likely to conflict with their responsibilities or performance towards the fund, and if any, they will be disclosed. 



 
 

77 
 

K) The provisions governing the removal or replacement of the fund manager 

The Authority has the right to dismiss the fund manager in relation to the investment fund and take any action it 

deems appropriate to appoint a replacement fund manager for the fund or take any other measure it deems 

appropriate, in the event any of the following cases occur: 

* The fund manager stopped practicing the management activity without notifying the Authority accordingly 

according to the Capital Market Regulations 

* Canceling the fund manager's license to practice management activity or withdrawing or suspending it by the 

authority. 

* Submit a request to the Authority from the fund manager to cancel a license to practice management activity. 

* If the Authority deems that the fund manager has violated - in a manner that the Authority deems material - to 

comply with the law or the implementing regulations. 

* The death, deficiency, or resignation of the investment portfolio manager who manages the assets of the 

investment fund without the presence of another person registered with the fund manager capable of managing 

the assets of the investment fund or the assets of the funds managed by the portfolio manager. 

* Any other case that the Authority considers - on reasonable grounds - to be of fundamental importance. 

* If the Authority exercises any of its powers and dismisses the fund manager, the fund manager must cooperate 

fully in order to help facilitate the smooth transfer of responsibilities to the alternate fund manager within the first 

(60) days of the appointment of the replacement fund manager, the dismissed fund manager must To transfer, 

wherever necessary and appropriate and at the sole discretion of the Authority, to the Substitute Fund Manager 

all contracts related to the relevant investment fund. 

13) Custodian 

A) Name of the custodian 

Riyad Capital Company, 

B) Authority authorization number 

Riyad Capital is a company licensed under the Capital Market Authority License No. (07070-37) 

C) The registered address and business address of the custodian 

Granada Oasis 

2414 Al-SHUHADA District, Unit No. 69 



 
 

78 
 

Riyadh 13241-7279, 

Saudi Arabia 

Phone: +4865898/966114865866 

Fax: +966114864859 

Email: rcss@riyadcapital.com 

D) Date of incorporation 

19/6/2007 AD 

E) The primary roles and responsibilities of the custodian in relation to the 

investment fund 

* The custodian is responsible for his obligations in accordance with the provisions of the investment funds, 

whether he directly discharges his responsibilities or entrusts them to a third party under the provisions of the 

investment funds regulations or the Capital Market regulations. 

* The custodian is responsible towards the fund manager and unit holders for the losses of the fund resulting from 

its fraud, negligence, intentional misconduct or intentional failure. 

* Preserving and protecting the fund's assets for the benefit of the unit holders, and it is also responsible for taking 

all necessary administrative measures regarding the preservation of the fund's assets. 

* Ensure that the Sukuk Exchange-traded fund units issued or canceled (and their value) match the fund assets 

(and their value) received or paid for those units. 

Separation of assets: 

* The custodian must open a separate account with a local bank in his name for each investment fund that a 

custodian works for, and the account is in favor of the relevant investment fund. 

* The custodian must separate the assets of each investment fund from its assets and from the assets of its other 

clients, and those assets must be determined independently by registering the securities and other assets of each 

investment fund in the name of the custodian for that fund, and the real estate assets of the fund are registered in 

the name of a company affiliated with the custodian. And to keep all necessary records and other documents that 

support his contractual obligations. 

* The custodian must deposit all cash sums belonging to the investment fund in the account referred to above, 

and he must deduct from that account the sums used to finance the investments, the investment fund management 
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expenses and its operations in accordance with the provisions of this bylaw, the specified copy of the fund's terms 

and conditions and the information memorandum he received from the fund manager. And the contract by virtue 

of which a custodian was appointed by the fund manager. 

F) Functions that have been delegated to a third party by the custodian in relation to the 

investment fund 

There are no tasks assigned by the custodian to a third party until the date of amending the information 

memorandum, and the custodian may assign one or more third parties or any of his affiliates licensed to practice 

the preservation activity to work as a sub-custodian, and the custodian shall pay the fees and expenses of any sub-

custodian from his resources. Own. 

G) The provisions regulating the removal or replacement of the custodian 

The Authority may dismiss the custodian appointed by the fund manager or take any measure it deems appropriate 

in the event of any of the following cases: 

* The custodian stops practicing custody activity without notifying the Authority accordingly according to the 

Capital Market Regulations. 

* Revoke the custodian's license to practice the preservation activity, or withdraw it or close it by the authority. 

* Submit a request to the authority from the custodian to revoke his license to practice preservation activity. 

* If the authority deems that the custodian has violated - in a manner that the authority deems substantial - to 

adhere to the system or its implementing regulations. 

* Any situation that the Authority deems, on reasonable grounds, to be of fundamental importance. 

If the authority exercises any of its powers and dismisses the custodian, the concerned fund manager must appoint 

an alternate custodian in accordance with the authority’s instructions, and the fund manager and the dismissed 

custodian must cooperate fully in order to help facilitate the smooth transfer of responsibilities to the alternate 

custodian within (60) The initial calendar day of the appointment of the Directory Custodian. The dismissed 

custodian shall transfer, wherever necessary and appropriate and at the sole discretion of the Authority, to the 

alternate custodian, all contracts related to the fund. 

Dismissal of the custodian by the fund manager: 

The fund manager may dismiss the custodian appointed by him by written notice if he reasonably believes that 

the dismissal of the custodian is in the interest of the unit holders, and the fund manager must notify the authority 

and the unit holders of this immediately and in writing. If the custodian dismisses the custodian, the fund manager 
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must appoint a replacement within 30 days. Whoever has received the custodian of the written notification issued 

in accordance with the above paragraph. The deposed custodian must cooperate fully with the fund manager to 

facilitate the smooth transfer of responsibilities to the alternate custodian. The isolated custodian shall transfer, 

wherever necessary and appropriate, to the alternate custodian all contracts related to the investment fund. 

The fund manager must immediately disclose on his website that he has appointed an alternative custodian, and 

the fund manager must also disclose on the market’s website that he has appointed an alternative custodian for 

the fund. 

14) Investment Advisor 

There is no investment advisor. 

15) Distributor 

There is no dispenser for the fund. 

16) Auditor 

A) Name of auditor 

PricewaterhouseCoopers 

B) Registered address and business address of Auditor: 

Kingdom of Saudi Arabia P.O. B. 8282 Riyadh 11482 

Phone: +966112110400 

Fax: +966112110401 

Website: www.pwc.com  

 

C) The primary roles and responsibilities of auditor in relation to the 

investment fund 

* The auditor shall be appointed by the fund manager to carry out the audit process. 

* If a period of more than 9 months has passed since the establishment of the fund before the end of its fiscal 

year, then in this case the review process must be carried out at the end of the first year. 

* If a period of 9 months or less has passed since the establishment of the general fund before the end of its fiscal 

year, in this case it is permissible to carry out the review process at the end of the following fiscal year. 

17) Other information 

A) That the policies and procedures that will be followed to address conflicts of interest and any potential 

and / or actual conflicts of interest will be provided upon request, free of charge. 

B) Information on rebates and soft commissions and explanation of the fund manager’s 

http://www.pwc.com/
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policy on rebates and soft commissions 

There are currently no special discounts or commissions. The fund manager will seek to obtain the best rates from 

service providers in the interest of unit holders. 

C) Information regarding tax and/or zakat 

The unit holder is responsible for paying the zakat due from the value of his units. 

As for the value-added tax, any fees that include value-added tax according to the executive regulations of the 

value-added tax will be borne by the fund, as the unit holder does not pay additional periodic amounts after his 

participation in the fund. 

D) Information and details of meeting of unitholders. 

* The fund manager has the right to call for a meeting of unit holders at his initiative. 

* The fund manager calls for a meeting of unit holders within 10 days of receiving a written request from the 

custodian. 

* The fund manager calls for a meeting of unit holders within 10 days of receiving a written request from one or 

more owners of investors who collectively or individually own at least 25% of the value of the fund's units. 

* The invitation to hold a meeting of unit holders shall be made by announcing on the website of the fund manager 

and on the website of the Saudi Stock Exchange (Tadawul), and by sending a written notice to all unit holders 

and the custodian within a period of not less than 10 days and not more than 21 days before the date of the meeting, 

provided that the date is clarified. The meeting, place and time, and the proposed decisions in both the notice and 

the announcement, and the fund manager must, in the event of sending a notice to the unit holders of holding any 

meeting, send a copy of it to the Authority. 

* The meeting of unit holders shall not be valid unless attended by a number of unit holders who collectively own 

at least 25% of the value of the fund's units. 

* If the quorum indicated in the previous paragraph is not met, the fund manager must call for a second meeting 

by announcing that on his website and on the website of the Saudi Stock Exchange (Tadawul) and by sending a 

written notice to all unit holders and the custodian not less than 5 days before the date of the second meeting. The 

second meeting is considered valid regardless of the percentage of ownership of the units represented in the 

meeting. 

* Each unit holder may appoint an agent to represent him at the unit holders' meeting. 

* Each unit holder may cast one vote at a meeting of unit holders for each unit he owns at the time of the meeting. 
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* It is permissible to hold meetings of unit holders and participate in their deliberations and vote on their decisions 

by means of modern technology in accordance with the controls laid down by the Authority. 

* The decision shall be enforceable with the approval of the unit holders whose ownership percentage represents 

more than 50% of the total units present at the meeting of unit holders, whether their attendance is in person or 

by agency by means of modern technology. 

* The unit holder and the custodian have the right to receive written notice at least ten days before the meeting 

and no more than (21) days before the meeting. 

* The unit holder has the right to exercise all rights related to the units, including obtaining the approval of the 

unit holders in the fund for any changes that require their approval in accordance with the investment funds 

regulations. 

E) the procedures to be followed for the termination or the winding-up of 

the investment fund. 

* If the fund manager wishes to terminate the fund, he must notify the Authority and the unit holders in writing 

of his desire to do so at least 21 days before the date on which the fund is to be terminated, without prejudice to 

the terms and conditions of the fund and the information note. 

* Informing the related parties about the termination of the fund. 

Liquidation of all invested units in the fund. 

* Settlement of all transactions related to the fund. 

* Request to cancel the listing of the fund from the Saudi Stock Exchange "Tadawul". 

* Deleting any information about the fund on the fund manager's website or any other website. 

* Transfer cash to unit holders. 

Closing the bank account. 

F) Complaints procedures,: 

The fund manager will provide a copy of the fund manager's policies and procedures for handling customer 

complaints upon request and free of charge. Also, the unit holder can, in case there is any complaint or note about 

the fund, send it to the following address: 

Al-Bilad Investment Company "Al-Bilad Capital" 

Riyadh, OLAYA District, King Fahd Road, Smart Tower 

P.O box 140 Riyadh 11411 Kingdom of Saudi Arabia 

Phone: 920003636 
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Fax: (966+) 112906299 

In the event that the complaint is not settled by the fund manager, the subscriber has the right to file his complaint 

with the Capital Market Authority, the Investor Protection Department, and the subscriber has the right to file the 

complaint with the Committee for Resolution of Securities Disputes after a period of (90) calendar days has 

elapsed from the date of filing the complaint with the Authority. Unless the authority notifies the complainant 

that it may be deposited with the committee before the expiry of the period. 

G) Committee For The Resolution of Securities Disputes has the jurisdiction to adjudicate disputes 

arising from investing in the investment funds 

The Committee for Resolution of Securities Disputes in the Kingdom of Saudi Arabia is the competent judicial 

authority to consider any dispute arising from or from investment funds. 

H) A list of documents available to unit holders 

The list available to unit holders includes: 

* Terms and conditions of the fund 

* Information note 

* Summary of the main information 

* The contracts mentioned in the information note 

* The financial statements of the fund 

I) Ownership of the fund's assets 

the assets of the investment fund are owned collectively by the 

unitholders. A fund manager, fund sub manager or custodian, sub custodian or a 

distributor or investment advisor shall not have any interest in or claims against such 

assets, other than when the fund manager, fund sub manager or custodian is a 

unitholder, and for claims permitted under the Investment Funds Regulations and 

disclosed by way of statement in the fund's terms and conditions or the information 

memorandum. 

J) Any other information known to, or that ought reasonably to be known to, the fund 
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manager or the fund board and that unitholders, potential unitholders and their 

professional advisors might reasonably require or expect to be included in the 

information memorandum upon which an investment decision is to be made. 

Up to the date of this note, there is no additional information that may contribute to the investment decision-

making process for potential unit holders, fund manager, fund board of directors, or professional advisors, and it 

has not been mentioned. 

K) Exemptions from investment funds regulations approved by the Capital Market Authority, except for 

those mentioned in investment policies and practices 

Exemption from Article No. (66) Paragraph (G) of the Investment Funds Regulations 

L) The fund manager's policy regarding voting rights associated with any assets of the fund it manages: 

The fund manager will disclose on his website and the market website the policies related to voting rights that he 

follows in the general assemblies of the invested funds. 

18) Additional information related to the fund 

D) Exchange-traded funds. 

1) The unit holders of the Al-Bilad Saudi Sovereign Sukuk ETF acknowledge and agree to the terms and 

conditions of the fund once subscribing to it. 

2) Evaluation points related to the indicative net asset value and the indicative net asset value for each unit. 

There will be a recurring indicative calendar for the fund’s net assets value by issuing an indicative calendar every 

15 seconds during trading hours, in addition to evaluating the net asset value at the end of the day. 

3) Market Maker 

The market maker is Al-Bilad Investment Company (Al-Bilad Capital). Commercial Register No. 1010240489, 

and the Capital Market Authority License No. (37-08100) to deal as principal and agent and undertake to cover, 

manage, arrange, provide advice and custody. 

Market Maker Address: 

8162 King Fahd Branch Road - OLAYA 

Unit No. 22 Riyadh 12313-3701 

Saudi Arabia. 

Phone: 920003636 Fax: (966+) 112906299 
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www.albilad-capital.com  

Market Maker Jobs: 

* Providing the initial liquidity to the primary market to establish trading units 

* Providing liquidity for buying and selling operations in the secondary market within the permitted ratio of 

2.00% of the unit's indicative net asset value. 

* The market maker facilitates the issuance and redemption of fund units in coordination with the fund manager, 

custodian and Tadawul. 

* Contributing to the stability of the price and demand for the fund's units in the market by intervening to increase 

the supply or demand for the units when necessary. 

4) Margin of the coefficient of deviation from the index 

The fund manager will seek to maintain a margin of deviation compared to the performance of the index to a 

maximum of 1.5%, taking into account the factors of income, fees and expenses. 

  

http://www.albilad-capital.com/
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Al- Bilad Saudi Sovereign Sukuk Exchange-traded fund  

"An open public investment fund, compliant with the standards of the Shariah Board, and regulated in 

accordance with the laws and regulations of the Capital Market Authority in the Kingdom of Saudi Arabia." 

Summary of key information 

Al- Bilad Capital 

 

 

The Al- Bilad Saudi Sovereign Sukuk Exchange-traded fund has been approved as an investment fund that 

complies with the Shariah standards approved by the Sharia Board of the fund. 

Prospective investors are advised to read and understand the contents of the fund's terms and conditions. If it is 

not possible to understand the contents of either of them, we recommend that you take the advice of a 

professional counselor. 
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1- Main information about the investment fund 

A) Name of the investment fund, type of offering, fund class and type: 

Al- Bilad Saudi Sovereign Sukuk Exchange-traded fund is an open public traded investment fund. 

B) the fund's investment objectives: 

The Al- Bilad Saudi Sovereign Sukuk Exchange-traded fund seeks to track the performance of the Al-Bilad Ideal 

Ratings Saudi Domestic Sukuk Index, which consists of Saudi sovereign sukuk denominated in the Saudi riyal 

and listed on the main Saudi Stock Exchange (Tadawul) and linked to a market maker, with the remaining 

maturity of 3 months or more. 

C) Fund investment policies and practice: 

The fund will invest its assets mainly in Saudi sovereign sukuk denominated in Saudi riyals and listed on the 

Saudi market (Tadawul), and approved by the Shariah Board of the fund manager. The fund may also invest the 

cash available to it in short-term money market instruments such as Murabaha deals or funds, according to the 

fund manager’s discretion and within the fund’s investment objectives. 

The fund targets the limits shown in the table below for its investments: 

Asset classes Minimum Maximum  

Cash, money market deals and money market funds 0% 5% 

Saudi sovereign sukuk denominated in the Saudi riyal 95% 100% 

 

D) Risks associated with investments in the investment fund: 

* The investment fund is likely to be exposed to high volatility due to the formation of its investments, but the 

investor must know that investing in securities involves various risks, and the investor must take this into 

consideration and be fully aware of all the terms and conditions and the information note of the fund when making 

an investment in box. 

* The past performance of the investment fund or the previous performance of the index is not an indication 

of the fund's future performance. 

* The fund does not guarantee to unit holders that its absolute performance will replicate or be similar to 

its previous performance. 
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* Investing in the investment fund is not considered a deposit with any local bank that markets or sells securities 

or affiliated with the investment fund. 

* Investors are exposed to the risk of losing money when investing in the fund. 

* The unit holder declares and bears responsibility for any financial loss that may result from investing in the 

fund, except in the event of intentional negligence or intentional failure by the fund manager to perform his 

obligations. 

The following is a list of the main potential risks associated with investing in the investment fund, the risks to 

which the investment fund is exposed, and any circumstances that are likely to affect the fund's net asset value 

and returns: 

1- Liquidity risk: investment liquidity is low in some periods, which increases the difficulty of liquidating the 

Fund's investments. The low market liquidity will also negatively affect the market prices of the Fund’s 

investments and its ability to sell some of its investments to meet its liquidity requirements, which will negatively 

affect the performance of the Fund and the unit price. 

2- Market risk: It should be known that investing in listed and traded securities is usually associated with high 

market volatility. Consequently, the risks associated with these investments are higher than the risks of investing 

in money markets, Murabaha and other short-term investment instruments. 

3- Sukuk market risks: Like other financial markets, investing in the sukuk market generally involves market 

risks, any change in the economic situation, the liquidity position, trends of various sectors and interest rates, and 

these changes or developments have implications for sovereign sukuk prices that are compatible with the Sharia 

standards that The fund will invest in it, which will have negative effects on the performance of the fund and the 

unit price. 

4- Risks related to compliance with Sharia Standards: The fund manager will be forced to dispose of investments 

a, contracts concluded with some of the parties with which he invested, in the event that the Shariah Board of the 

Fund Manager decides that these investments no longer fulfill the controls according to which the Shariah Board 

has authorized investment in them. This will have negative effects on the performance of the fund and the unit 

price. 

5- Economic risks and risks related to political events: The value and performance of the fund is affected by 

uncertainties that include unexpected political developments, political instabilities, developments in government 

and government policies, and governmental interference in economic activities, which will have negative effects 

on the performance of the fund. The performance of the fund and the unit price are adversely affected by changes 

in economic conditions; The fund manager does not undertake that the fund’s investment strategies will achieve 

its investment objectives, which will have negative effects on the fund’s performance and the unit price. 
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6- Value-added tax and zakat risks: Investing in the fund leads to incurring zakat or certain taxes imposed by the 

competent authorities, such as value-added tax, for example, but not limited to, some of which apply to the fund 

and its investments, and others apply to the investor. If a tax is imposed on the fund, then the fund's assets will be 

reduced. And the prices of its units, which will have negative effects on the performance of the fund. 

7- Risks of fluctuations in interest rates: It is the risk resulting from the fluctuation of the value of financial 

instruments (sukuk and Murabaha ) as a result of the change in interest rates. Therefore, the value of securities 

(sukuk and Murabaha) may be negatively affected by fluctuations in interest rates, which negatively affects the 

Fund's investments. 

8- Conflict of Interest Risks: Cases arise in which the interests of the fund manager or related parties conflict 

with the interests of subscribers in the fund, which limits the ability of the fund manager or related parties to 

perform his duties objectively, which negatively affects the fund. 

9- Legal risks: Sukuk and other investment tools that the fund invests in may be exposed to some legal risks 

related to non-compliance with applicable laws and regulations, which makes these investments vulnerable to 

legal risks, including litigation, as a result of a lawsuit filed by individuals, exporters or companies. Therefore, 

this may result in a decrease in the value of the fund's investments and the net asset value of the fund, which will 

have negative effects on the performance of the fund and the unit price. 

10- Risks of concentration of investments: The field of sukuk in which the fund can invest is limited, given that 

the fund will invest only in Saudi sovereign sukuk denominated in Saudi riyals that have been approved by the 

Shariah Board of Al-Bilad Financial Company. It leads to a high risk of investment concentration, which may 

affect the net asset value of the fund due to the decrease in liquidity resulting from the concentration of the 

portfolio. 

11- Risks of relying on the fund manager's employees: The success of investing the fund’s assets depends to a 

large extent on the skills and expertise of the professional staff working for the fund manager. Consequently, the 

returns of the fund are negatively affected as a result of the change of those in charge of managing the fund. 

12- Risks of deviation from the performance of the index: There are a group of factors that negatively affect 

the performance of the fund without affecting the performance of the index, which increases the margin of the 

coefficient of deviation from the performance of the index and among these factors: management fees in addition 

to fees for buying and selling sukuk, which negatively affects the performance of Fund and unit price. The 

performance of the fund may not match the performance of the index, because the fund, for example, incurs 

dealing fees. 

13- Credit risk and investment in Murabaha funds and instruments: If the fund invests the liquidity available 

in the fund in money market instruments or funds, there is credit risk represented in the inability or unwillingness 

of the other party to pay the dues or obligations arising from it on time, which leads to Decline in fund assets and 
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unit price. Other Murabaha funds that the fund aims to invest in are also subject to the same risks mentioned in 

the main risks section of this information note, and this will negatively affect the fund’s investments and the unit 

price. 

14- Technical risks: The fund manager depends on the use of technology in managing the fund. However, its 

information systems are either compromised or attacked by viruses, or partially or completely disrupted, which 

limits the fund manager's ability to effectively manage the fund's investments. This will have negative effects on 

the performance of the fund and the unit price. 

15- Market Maker Risks: It is possible that the market maker may not be able to provide sufficient liquidity or 

provide the minimum amount of trading in the fund’s units, and issue and redeem the units as required in 

accordance with laws and regulations, which will negatively affect the fund and its unit holders. The limited 

number of market makers or licensed to issue and redeem units will lead to delays in issuing and redeeming units 

or lead to trading of units at a premium or at a discount compared to the indicative net unit price. 

16- Unit price risk: the fund is a traded index fund, which means that the fund's units are subject to market 

fluctuations and trade at a value higher or lower than the fund's net asset value that is calculated at the end of the 

day, and price differences are due to the fact that the forces of supply and demand in the secondary trading market 

for units It will be closely related to, but not coincide, the same forces that affect the prices of the securities that 

make up the portfolio. 

17- Index risk: It is the risk resulting from changes in the index components by the provider to it, which leads to 

the concentration of investments in a specific sector or a specific source, and this leads to the negative impact of 

the performance of the fund and the unit price, more than if the fund's investment assets include categories A 

variety of assets or assets dependent on another sector or sectors. 

18- Recall and redemption risks: Some of the fund’s investments in sukuk or other investment instruments may 

be subject to the character of recall or redemption from the source according to specific cases before their maturity 

date, which may push the fund manager to resort to other assets whose levels of return may be lower. The level 

of returns on the called asset, which may have a negative impact on the performance of the fund. 

19- Risks of not being able to distribute: The fund manager will rely heavily on investment decisions in 

choosing investments that make periodic cash distributions, but in some exceptional circumstances, the fund 

manager may resort to investing part of its assets in cash and cash instruments that are compatible with the controls 

of the Sharia committee. For example, but not limited to: Murabaha ) and / or investment funds, which may lead 

to the fund manager not being able to distribute profits to its unit holders. This will have negative effects on the 

performance of the fund and the unit price. 

20- Valuation risk: The fund manager will depend on the evaluation of the fund’s assets from the sukuk on using 

the best price for the request when the main Saudi Stock Exchange (Tadawul) closes in the event that no deal is 
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executed for the relevant instrument on the valuation day, which implies the inability to evaluate the asset. At fair 

value which negatively affects the unit price and net asset value. 

21- Risks of the difference between the Supply and demand price: The investor in the fund's units may be 

exposed to the risk of the difference between the Supply and demand price in the event of a desire to buy or sell 

the fund units, due to the market maker’s inability to provide liquidity for buying and selling operations in the 

secondary market within the permitted ratio. It is 2.00%, which may adversely affect investment returns. 

22- Risks of the difference in the current unit price from the net asset value of the unit: The fund units may trade 

at prices higher or lower than the net asset value of the unit due to the fact that the net asset value of the fund is 

calculated at the end of each day and changes with the change in the market value of the assets invested in it while 

it is traded. Fund units are invested during trading hours according to supply, demand and the value of the assets 

that make up the fund. This may result in trading of units at a premium or at a discount compared to the indicative 

net unit price. 

23- Suspension risk: In the event that trading in the fund’s units is suspended (for any reason that the CMA may 

impose or deem), then the unit holder will not be able to sell his units until after the suspension has ended, which 

negatively affects investment returns. 

24- Risks of ending the fund or canceling the listing: In the event that the fund manager decides to terminate 

the fund or cancel the listing for any reason, the liquidation of assets may take place at prices lower than their 

actual value, which will negatively affect the unit price and net asset value. 

2- In return for services, commissions and fees 

The Description Value, method of calculation and payment 

Management fee The fund will bear all the fees and expenses related to the fund management process 

and operating expenses, as a maximum of 0.30% per year is deducted from the fund's 

net asset value to cover these expenses and fees (total expense ratio). The annual fees 

and operating expenses consist of, but not limited to, fund management fees, custody 

fees, management and operating services fees, index fees, supervisory fees (the 

Capital Market Authority), auditors' fees and listing and registration fees. These fees 

will accrue daily and are payable quarterly. The fund manager will be responsible for 

any fees, expenses, or costs in excess of the total expense ratio. 

Finance fee In the event that there are financing expenses for the fund, it will be according 

to the prevailing financing rates, so that financing can be obtained through 

Murabaha operations and it is expected that the financing cost of Murabaha 
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operations will not exceed 0.5% of the monthly rate of return depending on the 

financing period. 

Brokerage fees and charges Dealing expenses or any trading fees or other fees related to the fund’s securities 

trading services directly by the fund at levels determined by regulations, the 

dealing broker or custodians in the markets in which the fund buys or sells. 

These amounts vary depending on the rate at which the fund’s assets are traded 

and the volume of operations. An increase in the volume of change in portfolio 

components will lead to an increase 

 Handling expenses and fees. In addition, unit holders bear the dealing fees 

imposed by brokers and / or trading when trading the fund units. 

Other expenses The fund is charged printing fees, publishing periodic reports, meeting of unit 

holders, transfer fees between bank or investment accounts of the fund, in 

addition to taxes or fees, if any, and any other legally permitted expenses that 

do not exceed 0.5% of the fund's net assets value annually. 

 

All the aforementioned fees, commissions and expenses due to the fund manager or other parties do not 

include value-added tax, and the tax will be charged separately according to the rates stipulated in the 

value-added tax law on the fund, its assets, and the subscriber if he subscribes. 

The fund manager declares that the fees mentioned in the above table are all fees imposed and calculated 

on the fund during the term of the fund without exception. The fund manager is fully responsible for 

calculating and bearing any fees other than those mentioned in the above table. 

3- A statement on where and how to obtain additional information about the investment fund and its 

documents: 

The client can obtain additional information about the investment fund and its documents through the 

following means: 

* Calling the fund manager's phone: 920003636 

Email inquiries: clientservices@a;bilad-capital.com 

* Visit the nearest branch of Al-Bilad Investment Company "Al-Bilad Capital". 

4- Name, address and contact information of the fund manager: 

A) Name of the fund manager: 

mailto:clientservices@a;bilad-capital.com
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Al-Bilad Investment Company "Al-Bilad Capital" License No. 08100-37 

B) Address of the fund manager: 

8162 King Fahd Branch Road - OLAYA 

Unit No. 22 

Riyadh 12313-3701 

Saudi Arabia. 
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C) Contact information for the fund manager: 

Phone: 920003636 

Fax: (966+) 112906299 

 

5- Name, address and contact information of the custodian: 

A) Name of the custodian: 

 

Riyad Capital Company. License No. 37-07070 

 

B) Private contact information 

Granada Oasis 

2414 Al-SHUHADA District, Unit No. 69 

Riyadh 13241-7279. 

Saudi Arabia 

Phone: +4865898/966114865866 

Fax: +966114865859 

Email: rcss@riyadcapital.com  

 

C) Website of the custodian: 

Website: www.riyadcapital.com  

 

 

mailto:rcss@riyadcapital.com
http://www.riyadcapital.com/

